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NODONG SINMUN Denounces Japanese Arms Shipments [9 Jan] 
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"Revolutionizing', ‘Working-Classizing' Stressed [NODONG SINMUN 6 Jaa] 
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SOUTH KOREA 
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VODK Reports Koh Kong-Kompong Som Battle Figures H 4 
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THAILAND 
Foreign Ministry Denies Report on PRC-Based Radio J o4l 
ISOC: Insurgents Kill 370 Officials in 1980 [NATION REVIEW 9 Jan] J 1 
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LATE REPORT: Situation at Kampuchean Border [AFP] J 1 
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Norwegian Grant; Norwegian Envoy; Radio Photo via 
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VIETNAM 


Hanoi Thai Cast Quotes NHAN DAN on Incursion [8 Janj 

Cuu Long Army Corps Praised for Kampuchea Service 

Border Defense Units' Work Efforts Reported 
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Journalist Cooperation Pacts With Palestinians 

Pham Van Dong Receives Burmese Ambassador 
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VCP Sends Anniversary Greetings to French CP 

NHAN DAN on Need for Organizational Reform [31 Dec] 

Vo Chi Cong Visits Soviet Fishery Exhibition 

Nguyen Huu Tho Chairs ‘Year of Handicapped' Meeting 
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Briefs: Soviet Military, Political Delegation; SRV-Soviet 
Fishing Commission; Soviet Plantation Equipment; Finnish 
Aid Delegation; GDR Aviation Day; New GDR Aided Factory; 
Aid to PRK Province; Friendship Delegation To PRK; Aid to 
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of New Port; Party Membership Cards; Binh Tri Thien Party 
Membership; Thanh Hoa Party Membership 
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Ties With ROK To Suffer if Kim Tae-chung Executed 
Foreign Minister Views Growing Trade with ASEAN [AFP] 
ADVERTISER Comments on B-52 Landing Rights [7 Jan] 
Anthony Hails Nuclear Accord With France 
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PAPUA NEW GUINEA 


Irian Jaya Indonesians Cross Border Into PNG M 2 
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INDONESIA 


KYODO: Suharto To Push Suzuki for Partnership 
British Trade Secretary Arrives for Talks 

Export Quota Agreement 
AFP: Mochtar To Attend Islamic Pre-Summit Meeting 


MALAYSIA & SINGAPORE 
MALAYSIA 


NEW STRAITS TIMES on Musa Ahmad's Defection [8 Jan] 
Jail Term of Opposition Figure Extended Two Years [AFP] 
Appointments of Top-Ranking Officers Announced 
Editorial Comments on SRV Incusion Into Thailand 

[NEW STRAITS TIMES 6 Jan] 
Foreign Minister Discusses Upcoming Islamic Summit 


SINGAPORE 
U.S. Congressmen Meet Premier, Ministers 
PHILIPPINES 


Further Reportage on Suzuki, Delegation Visit 

First Day [AFP] 

FEBC on Marcos-Suzuki Talks 

Talks With Marcos on Kampuchea [KYODO] 

Suzuki Press Conference [KYODO] 

Suzuki at ADB’ [AFP] 

Further on ADB Visit [KYODO] 

Ito-Romulo Talks [KYODO] 

Romulo's Comments [AFP ] 

Japanese Aid to ASEAN [AFP] 

Fishing, Agriculture Talks [KYODO] 

Fishing Talks [AF>] 
Filipino Workers Sought for Employment in Iraq 
Supreme Court Rules Aquino Appeal Void, Academic 
Marcos Warns Labor Leaders on Communist Moves 
Forces Reorganized in Central Philippines [AFP] 
VOPB on Progress, Growth of New People's Army 
Briefs: Saudi Port Development Cooperation; Navy 

Top Appointment 


OTHER COUNTRIES 
HONG KONG 


Greater Economic Involvement With PRC Seen 
[SOUTH CHINA MORNING POST 5 Jan] 

Bank of China, 12 Others Step Up Activities 
[SOUTH CHINA MORNING POST 19 Dec] 

Government To Provide Land for Supply Base 
[SOUTH CHINA MORNING POST 8 Jan] 
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JAPANESE DIETMEN NADAO, KANEMARU ARRIVE ON VISIT 


0W081405 Taipei CNA in English 1336 GMT 8 Jan 81 


[Text] Taipei, 8 Jan (CNA)--Hirokichi Nadao, chairman of the Dietmen's Council for Japan- 
Republic of China Relations, Dietman Shin Kanemaru, and their wives arrived here Thursday 
for a 5-day visit. They were greeted at the Chiang Kai-shek International Airport by 
Chang Pao-shu, strategy advisor to the president; Tsiang Yen-si, secretary-general of 

the Kuomintang Central Committee; Gen Wego Chiang, vice chairman of the Republic of China 
Strategy Association; and Chang Yen-tien, chairman of the Association of East Asian 
Relations. 


While here, they will call on Premier Sun Yun-suan, Foreign Minister Chu Fu-sung, the 
Association of East Asian Relations, and the Vocational Assistance Coumission for Retired 


Servicemen. They are scheduled to depart on January 12. 


SALVADORAN FOREIGN MINISTER ARRIVES IN TAIPEI 


0W051407 Taipei CNA in English 1348 GMT 5 Jan 81 


[Text] Taipei, 5 Jan (CNA)--Foreign Minister Chu Fu-sung Monday decorated Dr Fidel Chavez 
Mena, foreign minister of the Republic of El Salvador, with the Order of Brilliant Star 
With Grand Cordon for his distinguished contributions to the promotion of friendly 
relations between the two nations. In return, Minister Chavez conferred a Silver Grand 
Cross Order upon Minister Chu. 


Minister Chavez arrived here Monday for a visit. He was welcomed by Foreign Minister Chu 
with a military guard of honor at the airport. 


Meeting With President 


OW081455 Taipei CNA in English 1428 GMT 8 Jan 81 


[Excerpt] Taipei, 8 Jan (CNA)--President Chiang Ching-kuo Thursday received Foreign Minister 
Fidel Chavez Mena of the Republic of El Salvador at the Taipei guest house. President 

Chiang expressed his welcome to Minister Chavez, saying that the visit is a symbol of the 
friendship despite geological distance between the two countries. He also exchanged views 
with Minister Chavez on world affairs and problems of mutual concerns. 


Those present were Ma Chi-chuang, secretary-general to the president, Foreign Minister Chu 
Fu-sung, and Salvadoran Ambassador Jose Dolores Gerardo Herrera. 


KMT NATIONAL CONGRESS TO OPEN IN TAIPEI 29 MAR 


0W071445 Taipei CNA in English 1437 GMT 7 Jan 81 


[Text] Taipei, 7 Jan (CNA)--The 12th National Congress of the ruling Kuomintang is 
scheduled to open in Taipei March 29, the KMT Central Committee announced Wednesday. 


In an announcement, the Central Committee asked all party members to submit "concrete 
proposals" to them, prior to the holding of the forthcoming caucus which will be the 
first of its kind since November 12, 1976 when the llth national congress took place. 
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The date and the major agenda for the 12th national congress were decided at the meeting 
of the ruling party's Central Standing Committee, in conformity with the KMT Charter. 


According to the announcement, the 12th national congress has been scheduled in view of 
the "current revolutionary situation in which we find ourselves entering a new stage of 
crucial importance historically." 


“Together we will have to work out how to cope with the new demand, fix the new direction 
and plan for the new policy, with a joint will to carry out the goals of national recon- 
struction and mainland recovery," the announcement said. 


Major Topics 
OW080815 Taipei International Service in English 0100 GMT 8 Jan 81 


[Text] In Taipei, the Central Standing Committee of the ruling Kuomintang Wednesday 
decided to convene the 12th national congress in Taipei on March 29. Major topics on 

the agenda for the March 29 conference were also decided in the Central Standing Committee 
meeting Wednesday. They include: Revision of the party constitution of the Kuomintang, 
study of the KMT party platform, application orf Dr Sun Yat-sen's three principles of 

the people and unification of China, promotion of the Chinese cultural renaissance, 
strengthening of spiritual educa.ion, enforcement of democratic and law-abiding spirit, 
improvement of political reconstruction, promotion of ideas for betterment of society 

and economic reconstruction in Taiwan and the base for national reconstruction, and 
strengthening of party organization activities and spirit. 


The last congress was held in November 1976, in which 29 resolutions to improve the 
national reconstruction projects and betterment of society were passed. 


SECUND NUCLEAR POWERPLANT GETS URANIUM FUEL 


0W061259 Taipei CNA in English 0934 GMT 6 Jan 81 


[Text] Taipei, 6 Jan (CNA)--Installation of uranium fuel in the first power generator 
of the Taiwan Power Company's [Taipower's] second nuclear power plant started Monday, 
115 days ahead of schedule. 


A spokesman for the state-owned company said the nuclear reactor, with a core of uranium, 
is expected to begin commercial operations by the end of June, further boosti.g Taipower's 
installed capacity in the face of increasing pressure from energy shortages. 


Construction of the nuclear power station started in November 1975 and took less than 
62 months before the uranium filling, the spokesman said, adding the period in between 
is more than 16 months shorter than the time spent on a reactor of the similar type in 
the United States. 


The shortened construction time has resulted from cancellation of holidays over the 
past years to complete the nuclear power generator at an earlier date to relieve 
Taipower's heavy dependence on oil to feed the thermal power plants, the spokesman 
pointed out. 


Taipower's second nuclear power plant, like the first one, will have two nuclear power 
generators. The spokesman said the second nuclear (?generator) was 81.6 percent 
completed as of the end of November 1980, and will start uranium filling within this year. 


The two nuclear power generators of the second nuclear power plant are expected to save 
Taipower an estimated U.S. $800 million annually in oil bills, the spokesman said. 
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BRIEFS 


TRADE WITH SOUTH AFRICA--Tainan, 18 Dec (CNA)--The two-way trade between South Africa and 
the Republic of China recorded a tremendous increase, amounting to $354 million, in the 
first 10 months this year. South African Ambassador Louis Voster said that the amount 
represented an increase of $128 million compared with the corresponding period of last 
year. He said that major export items of his country to the Republic of China included 
corn, iron ore, coai and metal products, while imports from this country included 
machinery, electronic products, household equipment, textiles and footwear. The two 
countries are now studying [further cooperation in various new programs, the ambassador 
said. [Text] [Taipei CNA in English 1339 GMT 18 Dec 80 OW] 


PREMIER, FOREIGN COMPUTER EXPERTS--Tainei, 17 Dec (CNA)--Premier Sun Yun-hsuan Wednesday 
received more than 40 foreign computer science experts at the Executive Yuan, who are here 
to participate in the 3-day 1980 international computer symposium being held in Taipei. 
Premier Sun extended his warm welcome to the experts for their participation in the 
gathering here. They also exchanged opinions of the development of computer education 

and information industry in this nation. [Text] [Taipei CNA in English 1338 GMT 

17 Dec 80 OW] 


TAIWAN-WESTERN EUROPE COOPERATION--Beginning this year, Taiwan will step up scientific 
and technological cooperation with such Western European countries as West Germany, 
France, Switzerland, Italy, Belgium and Holland. [Taipei Domestic Service in Mandarin 
1200 GMT 4 Jan 81 OW} 


JOINT VENTURE WITH JAPAN--Taipei, 29 Dec (CNA)--The East Asia Electrical and Mechanical 
Engineering Company [EAEMEC], a joint venture of the Taiwan Flectrical and Mechanical 
Engineering Service of the Republic of China and the Nippon Construction Company of 
Japan, will be set up in the near future to deal with the installment of reactors in the 
nuclear power plants in the nation. EAEMEC has a total capital of U.S. $40 

million, of which, 51 percent of the total investment will be provided by Temes, a sub- 
sidiary of the Taiwan Power Company, while the remaining 49 percent, by NCC, a sub- 
sidiary of the Mitsubishi Heavy Machinery Company of Japan. The initial business of 
EAEMEC is expected to center on the installment of two reactors of the pressurized water 
type in the third nuclear power plants in the nation. General Manager Kuo Yao-chuan ot 
Temes will assume the post of the chairman of EAFMEC, while Manager Chen Yu-hsin of the 
Talin Thermal Power Plant, will occupy the position of the general manager of the new 
company. [Text] [Taipei CNA in English 0241 GMT 29 Dec 80 OW] 


TRADE WITH EASTERN BLOC--Taipei, 31 Dec (CNA)--The 2-way trade between the Republic of 
China and 5 East European countries has exceeded $70 million since this nation lifted the 
ban on trading with communist countries in 30 November 1979, Director General H. K. Shao 
of the Board of Foreign Trade of the Economics Ministry said Wednesday. In view of the 
different trade system between this country and East European nations, local firms had 
better try to further understand the market situations there before doing business with 
them, Shao cautioned. The five countries are: Yugoslavia, Hungary, East Germa: -, Poland 
and Czechoslovakia. [Text] [Taipei CNA in Fnglish 1451 GMT 31 Dec 80 OW] 


INVESTMENT BY OVERSEAS CHINESE--Taipei, 31 Dec (CNA)--Foreign and Overseas Chinese invest- 
ments in the Republic of China exceeded $465.5 million in 1980, breaking the previous 
year's record of $328.8 million, according to government statistics. The Investment 
Commission of the Economics Ministry said Wednesday that, of the total 1980 investments, 
about 47 percent came from Overseas Chinese and 53 percent from foreigners. The bulk of 
foreign investments came from the United States, Japan and Europe. Overseas Chinese in- 
vestments were mostly from Singapore, the United States, Hong Kong, the Philippines, and 
Japan. An estimated 40.8 percent of the total investments were in the nonmetal and mining 
industries, the Investment Commission revealed. The electronic and electrical manu- 
facturing industry and the chemical industry accounted for 23.31 percent and 12.29 
percent, respectively. [Text] [Taipei CNA in English 1425 GMT 31 Dec 80 OW] 
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MIYAZAWA ANNOUNCES POLICY REVIEW ON KAMPUCHEA 


0W091125 Tokyo KYODO in English 1041 GMT 9 Jan 81 


[Text] Tokyo, 9 Jan (KYODO)--Chief Cabinet Secretary Kiichi Miyazawa said Friday the 
government would review its policy of supporting Kampuchea's ousted Pol Pot regime in 
connection with Kampuchea's seat in the United Nations. Miyazawa made the remark in 
answer to a question by interviewer Shinkichi Eto, professor at the University of Tokyo, 
in a TV Asahi talk program videotaped Friday. 


Some observers regarded Miyazawa'a remark as an indication that the government may shift 
its policy of support for the Pol Pot regime at the UN General Assembly in the autumn, 
depending on developments in the Indochinese situation. 


Japan has consistently supported the Pol Pot regime in concert with China and member 
countries of the Association of Southeast Asian Nations (ASEAN) following the estabiish- 
ment of the Vietnam-backed Heng Samrin regime in 1979. Miyazawa said the Pol Pot regime 
was bloodstained and that the regime, fighting for its existence in the jungle, was not 

an effective ruler of Kampuchea. He also said the so-called "Suzuki doctrine" to be 
announced by Prime Minister Zenko Suzuki in Thailand on the last leg of his current 

ASEAN tour would support the ASEAN's policy of holding an international conference on 
Kampuchea with the participation of Vietnam and other countries concerned. He added 

that the Suzuki doctrine would also pledge Japan's cooperation in the economic development 
of the ASEAN nations, mainly in the agricultural field. 


In commenting on his remarks in the TV program, Miyazawa told reporters Friday afternoon 
Japan would grasp any opportunity to realize an international conference on Kampuchea. 
Miyazawa told newsmen he felt that it was too early to say whether Japan would continue 
supporting the Pol Pot regime at the UN General Assembly this fall. 


He stressed Japan's support of the ASEAN proposal to hold an international conference 
on Kampuchea, including Vietnam as a partner in the meeting. Thus, observers believe 
that Miyazawa made the remark in the TV program in an effort to create an environment 
to persuade Vietnam to take part in the ASEAN-proposed meeting by showing that Japan 
maintained a flexible position that could include a shift away from supporting the Pol 
Pot regime. 


LEGISLATORS DEPART TOKYO FOR VISIT TO CHINA 


0W090109 Tokyo KYODO in English 0057 GMT 9 Jan 81 


[Text] Tokyo, 9 Jax. (KYODO)--Masatoshi Tokunaga, president of the House of Councillors, 
left Narita Airport for Beijing Friday morning on a 10-day visit to China at the invita- 
tion of Ye Jianying, chairman of the National People's Congress Standing Comittee. 


During his four-day stay in Beijing until Monday, Tokunaga plans to meet with Liao 
Chengzhi, vice chairman of the Standing Committee, and other Chinese leaders, including 
Deputy Chairmen Deng Xiaoping and Hu Yaobang, general secretary of the party Secretariat. 
He is scheduled to return to Tokyo on January 18 after visiting Nanjing, Hangzhou and 
Shanghai. 


Tokunaga was accompanied by Liberal-Democ atic Party and oppesition party members of the 
upper house steering committee. 
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KUWAIT, QATAR TO INCREASE CRUDE OIL PRICES 


OW090350 Tokyo KYODO in English 0321 GMT 9 Jan 81 


[Text] Tokyo, 9 Jan (KYODO)--Two Persian Gulf states--Kuwait and Qatar--have notified 
Japanese oil companies that they will raise crude oil prices by $4 a barrel, retroactive 
to January 1, industry sources disclosed Friday. The sources said this boosts per-barrel 
prices of Kuwaiti and Qatari benchmark crude to $35.50 and $37.42, respectively. 


Actual selling prices of the crude will be more than $40 a barrel, because the two coun- 
tries levy premiums of $5 to $7 per barrel on top of the official selling prices, according 
to the sources. The sources said the price increases by the two countries were in line 
with an agreement reached among the member nations of the Organization of Petroleum 
Exporting Countries (OPEC) last month. 


The sharp price raises by Kuwait and Qatar came as a shock to Japanese oil importers, 
the sources said. Japan heavily relies on oil supplies from Persian Gulf states. 


Japanese oil refiner-distributors are expected to increase prices of oil products after 
watching what attitudes will be taken by other Gulf nations like the United Arab Emirates 
(UAE), the sources said. 


BRIEFS 


CREDIT TO MEXICO--Tokyo, 27 Dec (KYODO)--The government Friday decided to extend about 

yen 150 billion (about $714 million) in credits to Mexico, the NIHON KFIZAI SHIMBUN 
reported Saturday. The major economic daily reported in a frontpage article that the 
credits would be made up of about yen 30 billion in low-interest yen credit and about 

yen 120 billion in credits from the governmental Export-Import Bank of Japan. These are 
the largest combined credits to he given to a foreign country by the Japanese Government 

on a single occasion in recent years, according to the report. Mexico will be granted a 
credit line of up to yen 150 billion so that the credits may be used in any project or 
projects of its own choice. The government's decision will be conveyed to Mexican iresident 
Jose Lopez Portillo by Rokusuke Tana.., minister of international trade and industry, when 
he visits Mexico next month. The government is building up its economic c«».o0peration with 
Mexico, in the hope of securing increased oil supply quotas from the state. [Text] [Tokyo 
KYODO in English 0044 GMT 27 Dec 80 OW] 


CREDIT TO EGYPT--Japan has agreed to extend a yen 9 billion credit to Egypt, it was 
announced here Monday. The Foreign Ministry said Toshio Yamazaki, Japanese ambassador 

to Egypt, and Egyptian Deputy Prime Minister Abdul Razzak Abdul Meguid exchanged letters 
in Cairo to confirm their agreement. The money is part of the yen 32 billion credit 
which Japan last January expressed its readiness to give Egypt, according to the ministry. 
The ministry said it would be used for research in connection with an integrated steel- 
works project, agricultural improvement and a local electrification project. [Text] 
[Tokyo KYODO in English 0859 GMT 5 Jan 81 OW] 
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NODONG SINMUN DENOUNCES JAPANESE ARMS SHIPMENTS 


SK090410 Pyongyang KCNA in English 0357 GMT 9 Jan 81 


[Text] Pyongyang, 9 Jan (KCNA)--NODONG SINMUN today carries a signed commentary titled 
"Wicked Aggressive Design” denouncing the Japanese reactionaries for secretly delivering 
large quantities of howitzer and mortar barrels and other gun accessories of different 
types and handing over technical blueprints for the manufacture of heavy weapons to the 
South Korean puppets in recent years through munitions companies. The commentary says: 


In recent years the Japanese reactionaries have talked much about "peace" and "detente" 
on the Korean Peninsula and frequently expressed their hope for the “peaceful unifica- 
tion" of Korea. But ‘acts show that their acts have not squared with their words. This 
discordance between their words and actions shows that they are employing a crafty 
double-dealing tactics in their Korean policy and seeking an aim contradictory to peace 
under the cloak of "peace." 


The Japanese reactionaries’ delivery of large quantities of weapons to the puppet clique 
clearly shows, above all, their invariable aggressive design on South Korea. 


Noting that the moves of the Japanese reactionaries to militarily seize South Korea have 
been further intensified in recent years, the commentary remarks: The Japanese 
reactionaries’ secret supply of weapons to the puppet clique for many years proves that 
they are stretching their talons of military infiltration deep into South korea. It is 
evident to everyone that their acts are aimed at increasing the military potentials of 
the puppet clique and encouraging it to treachery--division and confrontation, war and 
fascism, especially to an adventurous military provocation against the northern half of 
the DPRK. This is an unpardonable aggressive interference intended to threaten peace, 
increase tension and lay a stumbling block on the road to the reunification of Korea, 
not "peace" and "detente" on the Korean Peninsula. 


The delivery of weapons to the puppet clique and the increment of its military poten- 
tials are an open expression cf the hostile policy towards us and an outright challenge 
to the aspiration and demand of the Japanese people and the Asian people for peace in 
Asia and for the improvenent of Korea-Japan relations. 


Facts attest that the aggressive design of the Japanese reactionaries on Korea has 
entered a dangerous practical stage and is becoming all the more unscrupulous. They 

are making full-scale preparations to carry into practice their wild ambition for over- 
seas expansion. Ignoring the opposition and protest of the Japanese people, the 
Japanese reactionary ruling quarters are continually increasing military spendings, 
spurring on the production of uptodate weapons, hastening the modernization of the 
"Self-Defense Forces" and working round the clock to set up a war footing under the pre- 
text of "coping with an emergency." They are arguing even the overseas dispatch of the 
Japanese "Self-Defence Forces." 
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It is not withoul reason that the world people are heightening vigilance against the 
appearance of the Japanese reactionarie. as a more and more dangerous force in Asia. 
The Japanese reactionaries should look straight at the trend of the times and act with 
discretion. They must give up their aggressive ambition, discontinue the act of 
encouraging the S»uth Korean puppet clique to division and confrontation, war and 
fascism, while militarily backing it, and refrain from obstructing the peaceful 
reunification of Korea and the preservation of peace on the Korean Peninsula. 


VRPR: KIM IL-SONG, PARTY CENTER ADMIRED IN SOUTH 


SKO081541 Pyongyang KCNA in English 1507 GMT 8 Jan 81 


[Text] Pyongyang, 8 Jan (KCNA)--South Korean people eagerly long for the worthy life of 
the people in the northern half of the republic who enjoy happiness to their hearts 
satisfaction amid the great love of the great leader Marshal Kim Il-song and the glor- 
ious party centre, according to Radio “Voice of the Revolutionary Party for Reunifica- 
tion." 


A company clerk surnamed Chang in Seoul recollected with deep emotion the story that a 
worker who had been plunged into a critical condition by an unexpected accident at the 
Kim Chaek iron and steel works miraculously came back to li : under the loving care of 
the benevolent party centre and stood again at his post, the story which he had heard 
from his friend who had made a trip to Japan. He said: Recalling the story about the 
loving care of the glorious party centre for the popular masses in the north contrary to 
the South Korean reality which is destitute of benevolent acts and love for humanity, 

I feel my heart overflowing with hope and conviction for the morrow. My heart is beat- 
ing with the resolve to fight on to hasten the day of reunification when the fellow 
countrymen will lead a happy life down through generations in the bosom of great love. 


An artist surnamed Pak in Seoul, chatting with a man of the press about the opera art of 
the northern half of the republic, said: The North is praised in all parts of the world 
as the homeland of the "Sea of Blood"-style revolutionary opera. The North owes its 
leaping to the peak of the opera art to the chuche-based idea of General Kim Il-song, 
the sun of the nation, on literature and art and the original policy of literature and 
art and wise guidance of the glorious party centre which is carrying his far-reaching 
plan to perfect realization. 


Now legendary stories about the "guiding star" are widely afloat in Seoul and many 
parts of South Korea. Some stories go: "The guiding star has appeared in the sky of 
chuche with the rays of the great sun" and "The milky way shone brighter than usual 
recently. That was because the guiding star had appeared." 


The song "The Guiding Star" is widely sung among the South Korean people and children. 
Reflected in this song are the ardent reverence of the South Korean people for the great 
leader Marshal Kim Il-song and the glorious party centre and their firm creed and will 
to live and struggle under their rays. A South Korean surnamed Choe said: "The Guiding 
Star," the star shining all over the world and the star lighting the heart of every 
people, will be a formidable flash and a sharp bullet to destroy fascism and treachery. 
Following this star our people will achieve democracy and reunify the country. 
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As a star dispelling darkness and giving light eterually, the "guiding star" which has 
risen high in the sky of chuche will shine for ever and the hearts of our people who 
look up to and follow its rays as well as the bright sun of chuche will never change. 


*REVOLUTIONIZING', ‘WORKING CLASSIZING' STRESSED 


SK061552 Pyongyang KCNA in English 1516 GMT 6 Jan 81 


[Text] Pyongyang, 6 Jan (KCNA)--NODONG SINMUN today carries an article headlined 
“Revolutionization and Working-Classization of Whole Society Is Most Important Revolu- 
tionary Task After Establishment of Socialist System." 


In his historic report to the Sixth Congress of the Workers Party of Korea the great 
leader Comrade Kim Il-song declared modelling the whole society on the chuche idea the 
general task of our revolution, the article notes, aid says: To carry this sacred cause 
to accomplishment, the work of revolutionizing and wcorking-classizing the whole society 
must be energetically pushed ahead. 


The article continues: Revolutionizing and working-classizing the whole society is the 
most important revolutionary task facing the working-class party after the establishment 
of the socialist system. The working-class party in power should correctly solve the 
question of remoulding man and transforming society to shape the social and economic 
position of people, their ideological and mental traits and all social relations on the 
pattern of the working class after the establishment of the socialist system. Only then 
can it achieve the complete victory of socialism and successfully build a communist 
society. 


Revolutionizing and working-classizing the whole society is a historic struggle to solve 
this question most successfully. It is an important work, first of all, for making the 
working people true communist revolutionaries by accelerating their ideological remould- 
ing. Revolutionizing people means to firmly arm them with revolutionary ideological 
consciousness and communist idea. 


Even after the establishment of the socialist system, the residue of obsolete ideology 
left behind by the exploiter society remains for long time in the minds of the working 
people and the poison of bourgeois ideology might infiltrate from outside. Therefore, 
even after the socialist revolution triumphed, the work of remoulding the ideological 
consciousness of the working people must not be stopped, but be continued and strengthen- 
ed. Revolutionizing and working-classizing the whole society makes it possible to pre- 
pare all the members of society as true communist revolutionaries by overcoming 
capitalism in the field of ideology and firmly arming them with unswerving working-class 
viewpoint and class consciousness. Through its course the people can be freed from such 
capitalist ideas as individualsim and selfishness and cultivate the attitude and stand 
of the master of revolution, an uncompromising fighting spirit against class enemies and 
noble communist traits of devotedly struggling for the cause of socialism and communisn. 


The work of remouldirg the ideological consciousness of the working people in a revolu- 
tionary way in socialist society poses as a more urgent question as the revolution 
develops in depth. If the work of educating and remoulding the working people is 
neglected and weaken ! with the establishment of the socialist system, they, resting 
contented with thei: happy life, cannot have warm passion to make a revolution or devote 
themselves to the struggle for consolidating and developing the revolutionary gains 
attained by the forerunners at the cost of their blood. 
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To revolutionize and working-classize the whole society is also a sacred struggle to 
build a classless society by transforming society in a revolutionary way. What is 

most important in liquidating differences between town and country and the class 
distinctions between the working class and peasantry and completely realizing a classless 
society is to establish a unitary domination of all-people property over the means 

of production. Even after the victory of the socialist revolution and the establishment 
of the socialist system, differences of the backwardness of the countryside as com- 

pared with towninthe ideological, technical and cultural fields. Unlike industry in 
which all-people ownership of the means of production prevails, cooperative ownership 

is a dominant form in agriculture. 


To establish the unitary domination of all-people property by developing cooperative 
ownership, the struggle for revolutionizing and working-classizing the peasants must be 
energetically pushed ahead. Our party's idea of revolutionizing and working-classizing 
the whole society is a uniyue idea based on a scientific analysis of the law governing 
the building of socialism and communism and a revolutionary idea indicating a short 

cut to the accomplishment of the revolutionary cause of the working class. 


In conclusion the article lays stress on vigorously waging the struggle for 
revolutionizing and working-classizing the whole society, upholding the leadership of 
the party. 


PLO MISSION CHIEF HOSTS ANNIVERSARY RECEPTION 


SKO90348 Pyongyang KCNA in English 0339 GMT 9 Ja 


[Text] Pyongyang, 9 Jan (KCNA)--Muhammad Ahmad Saia. shalil, chief of the mission of 
the Palestine Liberation organization in our country, gave a reception on the evening 
of January 8 at the Ongnyugwan resteurant on the occasion of the 16th anniversary of 
the start of the Palestine revolution. Invited to the reception were Comrade Pak Sopeg- 
chol, Vice-Premier So Kwan-hui, and Kim Kwan-soo, Kim Il-tae, Pak Chung-kuk, Kim 
Pong-chu, Yi Hwa-son, Kim Chae-pong, Kim Yong-taek and other personages co.:.cerned. 
Diplomatic envoys of various countries in Pyongyang were also invited to the reception. 


Muhammad Ahmad Salamah Khalil spoke first at the reception. Pointing to the successes 
made by the Palestine people in the struggle against the Zionists and imperialists and 

for the liberation of the occupied homeland since the start cf the Palestine revolution, 
he said: Today the Palestine Liberation Organization enjoys the active support 

of the socialist countries and the world's progressive forces. The Palestine people 
firmly support the programme for national reunification put forward by the great leader 
Marshal Kim Il-song at the Sixth Congress of the Workers Party of Korea, he said. 

He expressed the belief that the Korean people under the guidance of the respected 

and beloved leader and the glorious party centre would certainly achieve the reunification 
of the country. 


Demanding the immediate withdrawal of the U.S. forces from South Korea, he manifested 
support to the struggle of the South Korean people against fascism and tryanny and for 
democracy and national reunification. 


He stated: The Palestine people highly appraise the great successes the friendly Korean 
people have made in the three revolutions--ideological, technical and cultural--taking 
the great chuche philosophy as a guideline, and warmly hail them. 
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Vice-Premier So Kwan-hui spoke next. He noted that since the start of the revolution the 
courageous Palestine people and resistance fighters under the guidance of the Palestine 
Liberation Organisation with His Excellency Yasir ‘Arafat as its chairman have won a great 
victory in their just, vigorous struggle with arms in their hands to restore the lost 
homeland and national rights, smashing all sorts of manoeuvres of the imperialists and 
Zionists. Our people, he said, regard as their own the successes achieved by the Palestine 
people and revolutionaries over t'*: past 16 vears in the struggle against U.S. imperialism 
and Zionism and warmly hail then. 


Our government and people will in the future, too, as in the past, firmly support the 
just struggle of the Arab peoples including the Palestine people, he stated. 


The attendants of the reception raised glasses tu the militant friendship and solidarity 
between our people and the fraternal Palestine people, to the good health and long life 

of the great leader Comrade Kim Il-song and to the good health and long life of respected 

His Excellency Yasir ‘Arafat, chairman of the Executive Committee of the Palestine Liberation 
Organisation. 


CHONGNYON THANKS KIM IL-SONG FOR EDUCATIONAL AID 


SK080340 Pyongyang KCNA in English 0330 GMT 8 Jana 81 


[Text] Tokyo, 6 Jan (KNS-KCNA)--The Central Standing Committee of the Gereral Association 
of Korean Residents in Japan (CHONGNYON) sent a message of thanks to the great leader 
Marshal Kim Il-song for his 78th remittance of educational aid fund and stipends for the 
democratic national education of Koreans in Japan. 


Noting that the great leader Marshal Kim Il-song sent the 78th installment of educational 
aid fund and stipends amounting to 485 million yen in Japanese currency, the message says: 
This remittance brings the total amount of educational aid fund and stipends continuously 
sent by you the fatherly leader up to this day since 1957 for the development of democratic 
national education to 2°,871,827,033 yen in Japanese currency. 


As you, the respected and beloved leader, have wisely led the work of national education 

of sons and daughters of compatriots in Japan with the radiant rays of your immortal chuche 
idea and original idea of education of overseas compatriots, we have set up an orderly 
system of national education, brought up the rising generation to be competent workers 

who will shoulder the future of the fatherland and follow the road of patriotism generation 
after generation even under the difficult circumstances of an alien land. Indeed, the 

love and care associated with the noble benevolence of you, the fatherly leader, are a 
precious guarantee for the development in depth of the work of CHONGNYON and democratic 
naiccai education and a great inspiraion imbuing the functionaries, compatriots and 

school children and youth with a confidence in victory. 


The message reverentially extends the highest glory and deepest thanks to the respected 
and beloved leader who is bringing up the Korean school children and youth in Japan, like 
the new generation in the homeland, into successors to the cause of chuche in his bosom 

of great love. It expresses the determination to bring up the Korean school children and 
youth better as true sons and daughters of chuche Korea, reliable workers for national 
reunification, firmly build up the ranks of Korean scientists and students studying at 
Japanese schools and train them as able personnel positively contributing to the country's 
reunification and socialist construction, upholding "Theses on Socialist Education" of the 
ereat leader and his programmatic teachings on school education. 


The message re. crentially wishes good health and a iong life to the respected and beloved 
leader Marshal Kim I1-song. 
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SINMUN ATTACKS NORTH'S CONFEDERAL PROPOSAL 


SKO90058 Seoul SINMUN in Korean 8 Jan 8: p 3 


[Article: "Confederal System of Korvo'"--part one entitled “The Aim of North Korea's 
Proposal" ] 


{[Text’ North Korea held its sixth party congress in October 1980, 10 vears after its 
fifth party congress was held in November 1970. This was in violation of party re- 
gulations which call for a party congress to be held every 4 years. The reasons for the 
delay are that Kim Il-song's one man dictatorial system has been so strongly established 
that there has been no need to go to the trouble of holding a congress to decide 

party policy and that time was probably needed to ease the conflict con ected with the 
decision to make Kim Chong-il the successor to Kim Il-song. 


At the sixth party congress Kim Il-song clamored again about a North-South confederal 
system. A review of the internel situation in North Korea, indicates that the proposal 
for a confederal system may be meant to divert the North Korean people from possible 
resistance to the decision to make Kim Chong-il the successor to Kim Il-song. Another 
reason may be to instigate internal division in South Korea, in hopes that our domestic 
situation will remain unstable. The North Korean puppets are afraid that the political 
development schedule in South Korea will progress smoothly and a united political system 
will be established so that there will be no room for the North Korean communists to 
gain a foothold. 


With the impending acvent of the fifth republic in South Korea, the North Korean 
communists have become nervous. This is because the chance to realize their wild 
ambition to communize South Korea is fading away. It is readily apparent that the 

North Korean puppets" recent proposal for a confederal system of the North and the South 
under the name of a Democratic Confederal Republic of Koryo follows the tactics once 
used by Communist China and North Vietnam. As did Communist China and North Vietnam, 
the North Korean puppets are urging the North and the South to recognize the tolerate 
each other's ideas and systems and to establish a unified government on a democratic 
basis. This is what Communist China did in trying to establish a unified government on 
the basis of democracy. This is what North Vietnam did in trying to establish a national 
unified government on the basis of a progressive democratic idea. 


We all know that the "democracy" the North Korean puppets talk about is quite different 
from the democracy we talk about. The "‘democracv" the North Korean communists talk 
about means communism, or democracy recognizing and tolerating communism. Ags did 
Communist China and North Vietnam, the North Korean puppets are clamoring about a so- 
called 1%point policy for the confederal government. They want to administer the 
confederal gov.rnment under this 10-point policy. Thus, they have cleverly manufactured 
their proposal so that those who have no knowledge of their real intention 

may be easily deceived. 


The confederal system the North Korean puppets clamor about lags 35 years behind that 
of Communist China and 20 years behind that of North Vietnam. The confederal system 
the North Korean puppets clamor about uses different words and phrases, but it is 
nothing but a copy of that of Communist China and North Vietnam. Therefore, the North 
Korean puppets’ proposal for a confederal system of the North and the South is a trap. 
If we fall into this trap, the result will be the same as in the case of Communist 
China and North Vietnam. 
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In a divided country, in which the Communist Party and democratic forces are clashing 
and struggling to take political power, the communists expand their forces by using 
such favorite words as confederation, coalition and collaboration. This has been proven 
by history. 


Whenever threatened by the forces of the Kuomintang led by Chiang Kai-shek, the Chinese 
Communist Party made plausible excuses. It recited such slogans as "Let us join efforts 
in our struggle" and "Let us collaborate." It called for national salvation through 

the establishment of a confederal government in which all Chinese people will parti- 
cipate. As a result, the Kuomintang's influence was undermined and it ultimately failed 
in applying pressure. Thus, the Communist Party was able to communize China. 


Following World War II, the communists in East Europe, whose influence was very 
insignificant despite aid from the Soviet army, lured nationalists into joining a 
confederal government to resist Hitler and Mussolini. These nationalists won the 
people's confidence. By deftly suppressing and purging these nationalists, the 
communists expanded their influence and communized East Europe. 


In 1956, East Germany urged West Germany to found a confederation. West German Prime 
Minister Adenauer flatly rejected the East German proposal to found a confederal state, 
thus shattering the communists’ wicked plot. Had West Germany accepted the East German 
proposal, today's West Germany would not exist. 


In the process of communizing Vietnam, slogans for coalition and confederation pre- 
vailed. Faithfully following directives and orders from North Vietnam, the Vietcong 
first proposed the establishment of a coalition government, and then proposed the 
founding of a confederal government. After failing in this attempt, the Vietcong 
established its own government, the South Vietnamese Provisional Revolutionary Govern- 
ment. By deepening the division in South Vietnam and creating disturbances, the Vietcong 
succeeded in communizing South Vietnam. 


Lenin, the second founder of communism, who communized the Soviet Union, organized the 
Communist International in 1919. He said the confederal system is a form of transi- 
tional government which emerges on the road toward achieving a communist-type perfect 
unification. 


The reasons for and the aim of the communists’ proposal for a confederal system and 
government and for a coalition government fall into the following three categories: 


First, when they have felt they were not strong enough, the communists have devised 

a confederal system in order to survive. This has been exemplified by the first coali- 
tion between the Kuomintang and the Chinese Communist Party, which occurred during the 
period from 1924 through 1927. The second coalition between two parties, which occurred 
during the period from 1937 through 1945, and North Vietnam's proposal to found a 
democratic confederal government on 20 November 1960 further illustrate this. 


Second, the communists have always proposed a confederal system, a confederal govern- 
ment or a coalition government when they wanted to create favorabie circumstances by 
maneuvering to divide their adversaries. This has been exemplified by the Chinese 
communists’ proposal on 24 April 1945 for realizing a second coalition with the Kuo- 
mintang and for founding a coalition government. North Vietnam's propwsal on 17 
November 1963 to establish a national coalition government illustrates this. 
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Third, the communists have proposed 2 confederal system, a confederal government and 

a coalition government when they felt it necessary to disguise their attempt to start 

an aggressive war for the purpose of communization. This was exemplified when the Chinese 
communists communized China on 1 October 1949 by launching a final offensive after 
advancing a proposal on 24 April 1945 to establish a confederal government. This was 

also exemplified when North Vietnam communized South Vietnam on 4 May 1975 by 

launching an offensive inspite of its proposal to form a confederal government with 

the South Vietnamese Government. 


The federation, confederation and coalition talked about by the communists, together 
with such terms as people and democracy, which they use to conceal their true intention, 
reflect their tactics. 


PRESIDENT CHON GIVES INTERVIEW TO CAIRO PAPER 


LDO71443 Cairo AL-AHRAM in Arabic 3 Jan 81 p 4 


{Interview with South Korean President Chon Tu-hwan by Sami Hashim in Seoul--date not 
given] 


[Excerpts] [Question] For some time now the Korean Government has been interested in 
maintaining good relations with the oil-producing countries inthe Middle East in order 

to ensure its crude oil needs. This interest existed before the death of President 
Pak Chong-hui. Is your government still pursuing this policy? 


[Answer] Relations between Korea and the Arab states are deep-rooted. Historical records 
show that in 1204 and 1205 over 200 Arab merchants visited Korea. One of them even 
married a Korean women and settled here. However, strong relations did not commence 
before the second half of the 1950's. 


Many factors bind Korea and the Arab states. We seek the dignity of man and national 
independence by liberating ourselves from the imperialism of the big powers. Therefore, 
we must struggle to resolve the problems that have been created by imperialism. Since 
attaining our political independence our people have worked to achieve economic and 
social development through concerted efforts in the technological and economic fields 

and the creation of capital for development. In the international sphere we pursue a 
peaceful policy. Economic liberalism hinges on mutual respect and respect for sovereignty 
over our territory. We and the Arab world also share much of the cultural heritage of 
our predecessors. 


On the basis of all these considerations, we wish peace and prosperity for the Middle 
East area. We support UN Security Council Resolution 242. We also hope that the war 
between Iraq and Iran will end and that the existing problems in the Middle East will 
be resolved quickly through dialogue and negotiations so that peace will be established 
in the area as soon as possible. 


[Question] In view of the recent events in Afghanistan, it is believed that the United 
States will reconsider the withdrawal of its forces, [from South Korea--FBIS] 
especially since this withdrawal has been suspended for the present time. Can you 
explain the policies you will be adopting toward the foreign states, including the 
communist states? What is your view of Korean-American relations? 
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[Answer] The current problems in the Middle East do not threaten the area alone; theov 
also threaten world peace and the world economy in general. The Republic of 

Korea is watching the developments in the Middle East closely because they could have 
adverse effects on peace on Korean territory essential to peace in the area. They 
also share our view on the situation in the Middle Last. If no peace is achieved in 
the Korean territories, it would be difficult for peace and prosperity to prevail in 
East Asia. 


In addition to strengthening its ties with the friendly states, Korea has been pursuing 
since 1973 policies based on openness to the states of the worid regardless of their 
ideologies. We are now bolstering this policy more and more. 


Korean-U.S. relations have now entered a new era of mature participation based on mutual 
respect and confidence. I believe that the Korean and American peoples are confident 
that friendly relations between the two countries serve their mutual interests. I am 
sure that relations between the two countries will thrive under the new American 
Administration. 


[Question] Political analysts in the Western world believe that the PRC can play a 
significant role in confronting the expansionist Soviet policy in Southeast Asia par- 
ticularly under the new Chinese Administration. Will you please explain your policy 
toward the expansionist Soviet policy and China's role in confronting it in Southeast 
Asia’ 


{Ansver] In international politics expansion usually takes place when one party is 
stronger than another. The Sino-Soviet dispute has a long history. The rivalry be- 
tween the two states has manifested itself clearly in Southeast Asia. They have 

a common border and China recently began taking interest in the developments in the 
area, including Vietnam's inclination toward the Soviet Union and the Vietnamese 
invasion of Kampuchea. Therefore, the southeast states must reconsider their stand and 
their security in light of these facts and developments. 


Another point which I would like to emphasize and which affects world peace is the 
danger of the small states in the area becoming military bases for the big powers which 
are vying to expand their circle of influence, thus threatening the freedom of the 
States in the area. 


Lasting peace in the Korean territories depends on our defense capabilties. The major 
powers concerned must adopt appropriate policies during this crucial phase through which 
we are passing. 


[Question] The Soviet invasion of Afghanistan has entered its second year without any 
sign or indication of withdrawal. This could increase tension in Asia and indeed in 
the whole world. What is Korea's role vis-a-vis this serious tragedy? 


[Answer] The situation in Afghanistan affects peace and stability in the area and in 

the world. We hope that this problem will be resolved peacefully soon. We believe that 
Afghanistan must regain its independence and sovereignty and that the Afghan people must 
determine their own fate with their own free will in a peaceful manner without foreign 
interference. 


[Question] What are the latest developments with regard to the talks for the reunification 
of North and South Koreas? 
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[Answer] It is known that our policy to reunify Korea stems from the important fact 
that reunification must be achieved peacefully through negotiations between the 

North and the South. We have proposed that divided families in the two sectors be 
reunitec through the Red Cross associations in North and South Korea and that pending 
problems be resolved, starting with those which can be resolved through the North-South 
Coordination Committee. But North Korea recently rejected these sincere efforts. On 
24 September North Korea boycotted the contacts that were taking place between the 
joint working teams which were preparing for a meeting of the two prime ministers. 

Our request to North Korea to continue these efforts and to resume the talks on 26 
September and 3 October were in vain. 


North Korea recently proposed a confederation. This is an illogical proposal whose 
primary aim is to cover up North Korea's undefined stand for suspending the talks between 
Korea's two sectors. This idea's other aim is to overthrow our government in favor of 

a procommunist government which would consequently lead to the withdrawal of the 
American forces from Korea. 


Our government has left the talks with North Korea open provided that the reunification 
of Korea is achieved by relying only on sourselves and through negotiations without 
any interference by either sector of Korea in the internal affairs of the other. 


[Question] What about your relationship with Egypt? 


[Answer] Before answering this question, I would like to express the Korean people's 
congratulations and appreciation to Egypt which is developing rapidly under the 
leadership of President Anwar as-Sadat. I believe that by his courageous decisions and 
steps toward peace, President as-Sadat has become a lofty example to the other 

world leaders. 


Our two countries have maintained friendly relations since the Republic of Korea was 
established in 1948, and particularly after our consulate was opened in Cairo in 1962. 
These strong relations have enhanced economic and trade relations, which have been 
developing quickly in recent years with the growth of mutual confidence between our 

two countries. I believe that the exchange of governmental and other delegations could 
enhance cooperaticn between the two countries. 


Korea and Egypt are perhaps proud of their long eventful history and of their cultural 
cooperation. I believe that there are several things which we can do together to our 
mutual benefit. In order to promote joint cooperation between our two countries, I 
feel that it is necessary to increase our diplomatic representations as soon as 
possible. I would like at this point to thank your country for its friendship toward 
us. I would also like to express my appreciation to President as-Sadat for his 
profound condolences to us over the suddendeath of President Pak Chong-hui last year. 


[Question] Following the recent developments in your country, do you believe that 
there are foreign hands behind the scenes? 


[Answer] Last year we surmounted many difficult problems and advanced in the direction 
of democracy, economic development and stability, whereas North Korea concentrated 

on spreading communism throughout the Korean Peninsula, taking advantage of certain 
political factors in the South. We, however, frustrated their efforts and plans. I do 
not believe that any foreign forces can influence development in our country or our 
internal affairs. 


[Question] What is your view of the establishment of a common market of Asian states? 
What is your view of the North-South dialogue--that is, the dialogue between the 
rich and poor countries? 
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[Answer] It would be better for the Asian countries to join hands to resolve their economic 
problems and to expand traae — ong themselves. I believe that if a number of states in 

the area establish a common market, it would allow for free trade among these states but 

it would hinder trade with other states. This would harm more than serve the small states. 
The world economy depends on relations among the states. The developing countries need to 
expand the scope of their trade. 


As states progress, trade expands and contributes to resolving the problem of closing the 
gap between the rich and the poor countries--between the haves and the have nots. I believe 
that the formation cf common markets could burden rather than help the developing states. 

In order to remove the line separating the rich and the poor countries, the worldwide trade 
barriers must be removed as soon as possible. 


ADMINISTRATION MINISTER DISCUSSES GOVERNMENT ETHICS 


SK080720 Seoul TONG-A ILBO in Korean 7 Jan 81 p 3 


[Report on correspondent's interview with Kim Yong-hyu, ROK minister of government adminis- 
tration--date and place not given] 


[Text] "Now is the time for government officials to improve their image. To build a just 

society, government officials should, above all, carry out a spiritual reform." Kim Yong- | 
hyu, minister of government administration, stressed the need for spiritual reform. It 

seems that, as a manager of a government organization and as the chief of the Central 

Personnel Administration Agency, he has long felt strongly about this m ‘ter. 


"The new era demands that government officials have a sense of duty. It also requires 
that they take pride in being government officials. They should be prepared to thoroughly 
serve the peop'e. Leading government officials should be able to logically refute 
communist theory." His demands of government officials seemed to be inexhaustible. He 
said that in order to meet these demands, he would improve and strengthen the training of 
government officials. He added that he would soon formulate and carry out detailed plans 
to improve the ethical standards of government officials. 


Minister Kim said that, although there would be no massive purification campaign like the 
one carried out last July, the disciplinary regulations for government officials are 

still in effect and valid. Speaking thus, he straightened his upright bearing which he has 
developed during more than 30 years of service as an army officer. "I will not idly recite 
such slogans as, reform the administrative climate, establish discipline, or the adminis- 
tration system should serve the people. I will provide a good working environment by 
improving personnel management and the treatment and welfare of government officials. Any- 
one who fails to work hard under these conditions will have to bear the responsibility." 


While serving as minister of government administration for a year, he has acquired a 
reputation as a taskmaster. During his tenure Minister Kim has attempted to improve the 
treatment of government officials by exempting their children from school tuition in middle 
and high schools and by providing financial aid when buying a house. As chief of and 
spokesman for all govenment officials, the said, "the people should help prevent govern- 
ment officials from becoming corrupt. They should also encourage government officials to 
carry out a spiritual reform." 


Asked about the effects of property registration for government officials, he answered, 

"I plan to submit the draft of the law on ethics of government officials to the Legislative 
Assembly in Janwary. This law will encourage high-ranking officials to set an example 
tarough integrity and evenhandedness. I think this law will have far-reaching effects. 

It will play an important role in preventing corruption." 
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Asked about when those government officiais who were reprimanded may expect to be 
pardoned, he said, "The list of those to be pardoned will be announced in the middle of 
January. Now is not the time to disclose the names because they are still being screened." 


Concerning a question about the fairness of pardonin, .nose who were reprimanded tor 
involvement in irregularities while ignoring those who were forced to leave through 
voluntary resignation, he said, "This is a matter which requires certain administrative 
action. This is under careful review." 


When asked about the ne.. for reor:anization of government organs to cope with the re- 
quirements of the 1980's, he answered, "The Ministry of Government Administration is an 
agency which continuously studies the organs of government. If the policy makers make 

a decision, the Ministry of Government Administration will make preparations to implement 
those decisions at any time." 


The passionate tone he used while talking about the need for a spiritual reform subsided, 
indicating that he is not in a position to go into details. 


While serving as an active duty army colonel and chief of the Administrative Management 
Department at the Ministry of Government Administration after the 16 ilay military coup, 
Minister Kim was one of the working-level officials largely responsible for revising the 
law on government officials’ conduct and the government organization law. These laws 
had been in effect for 17 years without major changes. 


STRICT MEASURES ADOPTED AGAINST REPEAT OFFENDERS 


SK090330 Seoul THE KOREA TIMES in English 9 Jan 81 p 1 


[Text] Anybody who commits a crime again after undergoing the reeducation-programs" 

in military units will be sec!.ded from the society for 7-10 years in an institution now 
under construction after pena services, it was announced yesterday by the Social 
Purification Commission. Te decision is based on provisions of the law on society 
protection, which became effective on Dec 5, 1980, said a spokesman for the commission. 


Article 5 of the law provides that leading members of criminal organizations and persons 
with the tendency of habitual crimes shall be put into "protective custody" for 10 years 
(seven years for people aged 50 or more) when they committed crimes deserving at least 
five years in jail. The same article also says that criminal convicts with three or more 
criminal convictions for combined service periods of five years or longer shall be 
subjected to protective custody in the case they commit crimes deserving at least seven 
years' imprisonment within three years after leaving jail. 


The conditions for the protective custody for criminal convicts are much stronger when 
they show signs of recommitting crimes. In this case two criminal records from a combined 
service period of three years are enough to send them into protective custody. Persons 
who were subjected to protective custody and committed crimes deserving at least seven 
years in jail after the completion of the custody meet the same fate. 


The commission said that 486 people had been arrested on a variety of criminal charges 
shortly after they were released from military camps when they had undergone intensive 
reeducation programs. 


The commission announced the construction of the institution to accommodate the repeated 
offenders had begun despite the heavy financial cost, but it did not reveal any further 
details. 
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It disclosed that 1,353 people from across the country were arrested in its fourth round 
extensive control on social evils conducted Nov 27-Dec 31 last year. With the roundup, 
the total number of people taken to the authorities concerned during the past five months 
since the control started on Oct 1 reached 57,561, according to the committee. The 
spokesman further disclosed that 3,052 of them were put on trial and 38,259 others were 
sent to military units for “purification education." The remaining 16,250 people were 
released after due instruction as they showed a “clear sign of repentance" for their 
wrongdoings, the spokesman said. 


Among the 38,259 people who were sent to military units, 24,901 people successfully 
completed the reeducation program and were released and 6,506 others are now undergoing 
the course, while the remaining 6,852 are on “labor service" in army camps as their 
attitude during the reeducation session was judged unfaithful. 


The committee classified 51,061 people, 88.8 percent, as hoodlums, 1,864 others as 
swindlers and the remaining 4,636 people as smugglers, habitual gamblers, drug addicts 
and others. It also announced that 14,694 out of 24,901 people who successfully com- 
pleted the “purification education" were employed and 1,172 others were under vocational 
training, while adequate job opportunities are being sought for the remaining 2,823 
people. 


The government plans to eliminate criminal records of the successful graduates from the 
reeducation programs in order to encourage them to lead a renewed life, according to 


the commission. 


GATT-RELATED AGREEMENTS TO PROMOTE EXPORTS 


SK080141 Seoul YONHAP in English 0115 GMT 8 Jan 81 
[YONHAP NEWS AGENCY is result of merger of HAPTONG and ORIENT PRESS] 


[Text] Seoul, 8 Jan (YONHAP)--Korea has become a signatory to two tariff-related agree- 
ments of the General Agreement on Tariffs and Trade (GATT), the Foreign Ministry announced 
Wednesday. The announcement said the two accords, titled "The Agreements and Protocol 

to the Agreement on Implementation of Article 7 of the GATT" and the "Protocol 
Supplementary to the Geneva Protocol to the GATT," would contribute to promoting Korean 
exports. 


SOVIET SHIP RESCUES AILING FISHING VESSEL 


SK090850 Seoul YONHAP in English 0738 GMT 9 Jan 81 
[YONHAP NEWS AGENCY is result of merger of HAPTONG and ORIENT PRESS] 


[Text] Taegu, Korea 9 Jan (YONHAP)--A Soviet merchant vessel rescued a crippled Korean 
fishing vessel and towed it to waters off the East Sea Korean island of Ullung-to, 

turning it over to a Korean patrol boat Thursday morning, police in this provincial 
capital reported. Police officials said that the 15,000-ton Soviet "Anton Chekhov" took 
the 1.4-ton Korean vessel, the Sunggwang-ho, in tow to the Ullung-to waters after rescuing 
it and its four-member crew northeast of the island shortly after midnight Wednesday 
(kst/ist). 


The Korean vessel, based in Chodong on Ullung-to, was catching cuttlefish when it 
developed engine trouble and was floating adrift before being rescued by the Soviet 
merchant ship, police reported. 
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VIOLATIONS OF CHINA'S PRICE POLICY REPORTED 


0W090023 Ulaanbaatar MONTSAME in English 1807 GMT 8 Jan 81 


[Text] Ulaanbaatar, 8 Jan (MONTSAME)--A radio station of the autonomous region Inner 
Mongolia has (?charged) several private employers in violating the state price policy. 
A groundless price increase for goods and services, profiteering are being widely 
practised in the private sector and shortchanging and cheating in weighing have become 
more often. All this, the radio station points out, stirs up discontent among the 
population. At present there (?are) about 400 thousand private shops and enterprises 
in China. The private employers have occupied the dominating part in the sphere of 
services in a number of Chinese provinces. 


GOVERNMENT LEADERS VISIT SCIENCE EXHIBITION 


OW080009 Ulaanbaatar MONTSAME in English 1825 GMT 6 Jan 81 


[Text] Ulaanbaatar, 6 Jan (MONTSAME)--Y. Tsedenbal, first secretary of the MPRP Central 
Committee, chairman of the Presidium of the Great Peoples Hural of the MPR, J. Batmonh, 
a member of the Politbureau of the MPRP Central Committee, chairman of the Council of 
Ministers of the MPR, and other Mongolian leaders visited an exhibition Mongolian 
science [as received] in the sixth five-year plan period which opened here today. 


The exhibition demonstrates great successes achieved by the research institutes of the 
Academy of Sciences over the recent five years. The Mongolian scientists conducted 
fundamental investigations on over 200 themes, more than 50 of which were worked out 
together with the scientists from the fraternal socialist countries. 


BRIEFS 


SOVIET-BUILT POWERLINE--Ulaanbaatar, 22 Dec (MONTSAME)--The high tension electric power 
transmission line built between Ulaanbaatar and Baganuur, site of what will be *he 
country's largest open-cut coal mine, was put into permanent operation today. The 

120-km powerline was built with the manpower and funds from the Soviet Union. A few days 
previously, construction of the Bulgan-Erdenet power transmission line was completed. 
[Ulaanbaatar MONTSAME in Russian 1444 GMT 22 Dec 80 OW] 


CUBAN AMITY SOIREE--Ulaanbaatar, 26 Dec (MONTSAME)--A soiree held at the Ulaanbaatar 
pedagogical college on the occasion of the Cuban people's national day turned into an 
expression of fraternal Mongolian-Cuban friendship. S. Purebjab, chairman of the State 
Information, Radio and Television Committee of the MPR and chairman of the Mongolian- 
Cuban Friendship Association, and Angel Ferras Moreno, ambassador of the Republic of 
Cuba to the MPR, participated in the soiree. [Ulaanbaatar MONTSAME in Russian 1525 GMT 


26 Dec 80 OW] 


MPR POWER STATION--Ulaanbaatar, 31 Dec (MONTSAME)--F.I. Bakhteyev, chief of the "Mongol- 
energostror" Trust, has presented the symbolic keys of the expanded Ulaanbaatar heat and 
electric power station No 3 to the station's director to mark the commissioning of new 
capacities at the station. Expansion of the enterprise with Soviet assistance has 
tripled its capacity and given the central power system of the MPR an additional 100,000 
km capacity. [Ulaanbaatar MONTSAME in Russian 0524 GMT 1 Jan 81 OW] 
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FURTHER MATERIALS ON 7 JANUARY ANNIVERSARY 


Station Editorial 
BK081256 Phnom Penh Domestic Service in Cambodian 1100 GMT 7 Jan 81 
[Station Editorial: "Welcome Our Land After 2 Years of Liberation"] 


[Text] Today, 7 January, our people tliroug’out the country are most heppy to celebrate 
the second anniversary of our country’s ‘“vtal liberation--in other words, to welcome 
the second birthday of our PRK. Only ? years after liberation, our country and the 
living conditions of our people have undergone many great changes. The hateful, 
arbitrary massacres have been couple’:ely eliminated from the whole country. All 
families have been reunited. Our people have rapidly stabilized their lives and 
production has been restored and returned to normal activities in all fields. 


Since liberation, our people have emerged from the danger of famine and from a dangerously 
difficult situation. The Beijing hegemonist expansionists, imperialists and reactionaries 
in Southeast Asia believed that our people would perish and our new regime collapse 
because of famine. However, we have prevailed over this danger. This is a major 

victory following the great victory over the genocidal Pol Pot-Ieng Sary-Khieu Samphan 
regime, the lackeys of the Beijing hegemonist expansionists. 


At present, our people are proceeding with the rainy-season rice harvest on more than 
1.2 million hectares with fairly good results. Our people, to the last man, have 

food and clothing. Our boys and girls go to school. Throughout the country, more 
than 1 million pupils attend classes as the illiteracy eradication campaign is being 
pursued on a massive scale. This is a great achievement among the many other great 
achievements we have scored. Our land enjoys peace and stability; political security 
and social order are ensured, as all maneuvers and sabotage attempis by the enemy have 
been checked or smashed. The revolutionary power, armed forces and mass organizations 
have been greatly consolidated. 


On this basis, we have accelerated efforts to restore and build the country by rehabili- 
tating production and all industrial, commercial, communication, transportation, postal, 
health,educationaland cultural activities. We have won great successes in all these 
fields. Among the most important achivements is the successful issuance of the riel 
currency, which has served production and the economic revival and helped greatly to 
improve the living conditions of our people. 


All the great achievements made in all fields by our people in the past 2 years have 
clearly proved the lively strength of our people and excellent character of our regime, 
which is as different from the genocidal Pol Pot-Ieng Sary-Khieu Samphan regime as 
black from white. The political prestige and position of the PRK soar higher in the 
international arena. The KPRC is certainly the sole authentic and legal representative 
of the Kampuchean people and will remain so forever. Currently more than 30 countries 
and 2 liberation movements have officially recognized our PRK. 


The Beijing hegemonist expansi.i ists, imperialists and reactionaries in Southeast Asia 
have been seeking all means to reverse the situation in Kampuchea. However, they have 
never achieved any success, not even a small one. The so-called UN resolutions on 
Kampuchea which call for political measures regarding the Kampuchean question, general 
elections in Kampuchea under the supervision of the United Nations and the withdrawal 
of Vietnamese troops from Kampuchea are merely farcical tricks to be .aughed at. 
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Everything that our people have achieved at present traces its origin to the historic 

7 January day. Without 7 January 1979, our land, nation and lives would not have 

survived to the present day. As days and months go by, our livelihood becomes increasingly 
stable, but the great significance of the historic day of 7 January continues to be 
treasured. Our people and our children will always remember the great service rendered 

by the KNUFNS. Our people aad our children will remain grateful forever to the Vietnamese 
Army and people who joined with us in creating the historic day of 7 January--a day which 
has been inscribed in the new history of our land and nation. 


In the days to come, our people will win more and greater successes. The look of our 
land will undergo new changes, and our living conditions will be gradually improved. We 
have all the favorable conditions for a bright future in our beloved country. 


Lao Art Troupe's Arrival 
BKO71049 Phnom Penh SPK in French 1451 GMT 6 Jan 81 


[Text] Phnom Penh, 6 Jan (SPK)--At the invitation of the Kampuchean Ministry of 
Information, Press and Culture, an art troupe of the Lao People's Liberation Army led 
by Lt Col Souphanluang Sisiangmai, chief of the Propaganda and Education Office of the 
General Political Department, arrived in Phnom Penh on Monday to participate in the 
celebration of the second anniversary of the liberation of Kampuchea (7 January). The 
troupe was welcomed at its arrival by Him Chhem, assistant to the minister of 
information, press and culture, and other personages. Also present was the repre- 
sentative of the Lao ambassador to Kampuchea. 


Leaders at Lao Performance 
BKO081032 Phnom Penh SPK in French 0355 GMT 8 Jan 81 


[Text] Phnom Penh, 8 Jan (SPK)--A joint performance was given at the Phnom Penh 
municipal theater on Wednesday evening by the visiting art troupe of the Lao People's 
Army and the national art troupe to mark victory day, 7 January. Among the spectators 
were KNUFNS and KPRC President Heng Samrin, KPRC Vice President Pen Sovan, KNUFNS Vice 
President Chea Sim, other KNUFNS and KPRC members, foreign guests and members of the 
diplomatic corps in Phnom Penh. 


The performance featured songs priasing the militant solidarity between the peoples 

and armies of the three Indochinese countries and their struggle against the Beijing 
expansionists, the U.S. imperialists and their lackeys. At the end of the performance, 
President Heng Samrin, Vice Presidents Pen Sovan and Chea Sim, and charge d'affaires ad 
interim of the Lao Embassy Kikham Manivong offered bouquets to the artists. 


KEO CHANDA ADDRESSES MILITARY AWARD CEREMONY 


BKO80808 Phnom Penh Domestic Service in Cambodian 1200 GMT 6 Jan 81 


[Text] A meeting was held at the Phnom Penh defense military command headquarters 
recently to sum up work in 1980 and to formulate plans for 1981. Attending were Comrade 
Keo Chanda, minister of information, press and culture and secretary of the Phnom Penh 
Municipal Party Affairs Administrative Committee [gana aphibal kichka pak]; female 

Comrade Mean Saman, chief of the KPRAF Organizational Department and representative of the 
KPRAF General Political Department office; and Comrade Khim Pon, chief of the Phnom Penh 
People's Police Department. 
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Comrade Chan Ra, representative of the Phnom Penh defense command, read a report high- 
lighting the achievements and results of the work in the past year. He presented plans 

for the coming year and singled out for praise or criticism all strengths and weaknesses 

in order to exhort the capital's armed forces to further strengthen and advance. Following 
this report, Comrade Keo Chanda hailed the dedication, industriousness and courage of the 
revolutionary army and its strict maintenance of solidarity, within and without the ranks. 
In his recommendation, the comrade minister said: All armed forces in Phnom Fenh, the 

army as well as police units, should closely cooperate with each other, heighten their 
revolutionary charcter and constantly raise their revolutionary vigilance and consciousness 
in carrying out all tasks for defense of the capital, central ministries and offices and 
livelihood of the people. They must be in close contact with the masses and respect, love 
and wholeheartedly help the people. They must strive hard to study both politics and 
military tactics, and to temper their revolutionary ethics and behavior so as to be worthy 
of being KPRAF combatants. 


The meeting ended after rewards and citation certificates were confered on 13 units and 
189 cadres, male combatants and female combatants who shone in mission performances, strict 


observance of discipline, good conduct and study. 


KOMPONG CHHNANG MILITARY SUCCESSES IN 1980 


BKO70932 Phnom Penh Domestic Service in Cambodian 1200 GMT 3 Jan 81 
[Statement by (Ken Sovan), "Cadre" of Kompong Chhnang provincial military command--recorded] 


[Summary] Kompong Chhnang Province, situated in the very center of the country, has abundant 
resources. Although the enemy's leading organ has been dispersed, the enemy still carries 
out sabotage activities against our revolution. It tries to muster the Pol Pot-Ieng sary 
remnants in order to gather strength and operate throughout the country. "These traitors, 
together with the reactionaries coming from the Thai border and the bad elements within 

the ranks of the state power," are operating in small groups in order to sabotage the 
railroad and Route 5, thus attempting to block provincial communication lines. 


Having grasped the enemy's maneuvers and activities, the provincial armed forces, in 
collaboration with the Vietnamese friends, have wiped out the enemy at the localities; 
built and consolidated the state power; protected political security and social order, 

the railroad and other communication lines and the people's lives and belongings; motivated 
the people against the enemy; and educated the people in the KNUFNS line. 


The provincial cc™mand has also organized political as well as military training courses 
for its cadres. We have successively launched campaigns to wipe out enemies and reaction- 
aries in the rugged areas. "Results obtained by the provincial armed forces in 1980 

are as follows: captured 345 enemies; killed 127 enemies; 643 enemies turned themselves 
in to local authorities; and seized 377 assorted weapons." The people have broadly parti- 
cipated in searching for the enemy's hideouts, persuading a large number to join the 
society, and urging their relatives toserve in the armed forces. 


"Beside wiping out the enemy and motivating the masses, the provincial and district armed 
forces have engaged in production. They have transplanted 277 ha. The armed forces at 
Rolie Pier District have raised 60 chickens, 4 ducks, 2 pigs and 3 cattle. Battalions 
5 and 6 have grown 60 chickens, 14 pigs, 4 buffalo and 4 horses." Production has doubled 
that of 1979, 
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VODK REPORTS LAO GUERRILLA SUCCESSES 


BKO80859 (Clandestire) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
7 Jan 81 


[Text] The Lao National Liberation Front [LNLF] guerrillas have intensified their attacks 
against the Vietnamese aggressors, eroding and inflicting more losses on them. On 

22 December the LNLF guerrillas ambushed the Vietnamese aggressors near (Phum Veun) in 
Moun District of Sithandone Province, killing an enemy soldier and wounding enother. 

On 23 December the LNLF guerrillas ambushed the Vietnamese enemy near (Phum Chek) in Houa 
Khong District of Champassak Province, killing two eneniy troops and wounding another. 

On 27 December the LNLF guerrillas ambushed the Vietnamese enemy west of (Phum Peu) in 
(Tonle Lpeou) District of Sithandone Province, killing an enemy and wounding two others. 
On 30 December the LNLF guerrillas set ablaze 2 Vietnamese trucks 4 kilometers from 

(Koh Khon Khong) in Champassak Province and killed or wounded 14 enemy troops. In sum, 
during these 4 days the LNLF guerrillas in Sithandone and Champassak Provinces killed 

or wounded 22 Vietnamese aggressors and destroyed 2 trucks. 


VODK REPORTS AMBUSH OF SRV CONVOY IN PURSAT 


BKO90515 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT / Jan 81 
[Text] On 4 January a Vietnamese convoy of 10 trucks moved westward from Leach District 

seat in Pursat Province. When it reached Phumi (Sre Tnaot), 5 kilometers from Leach 

District, it ran into the ambush and mine network of our army and guerrillas. Two trucks 

hit our mines, exploded and caught fire. The remaining eight trucks turned back, but 

again hit our mines. Another truck was set ablaze. We killed 15 enemy troops; wounded 

10 others; destroyed a truck-load of ammunition, 2 truck-loads of rice and 3 trucks; 

and seized a quantity of rice and canned food which were intended as humanitarian aid. 

We could totally defend our forces. Long live our valiant army, guerrillas and people 

in Leach District of Pursat Province! 


VODK REPORTS KOH KONG-KOMPONG SOM BATTLE FIGURES 


BKO90519 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
8 Jan 81 


[Excerpt] In December our comrades in arms on the Koh Kong-Kompong Som battlefield killed 
or wounded, 1,785 aggressor Vietnamese troops, including the killing of a three-star 
colonel, division commander; 3 one-star ana two-star colonels, regimental commanders; 
5 two-star and three-star lieutenants, battalion commanders; 20 one-star and two-star 

~ lieutenants, company commanders; aid a platoon commander. We also captured 3 enemy troops 
alive; destroyed 7 trucks, 5 pistols, a DK-75, 2 82-mm mortars, 7 60-mm mortars, 4 
Goryunov guns, 13 B-40's and B'41's, 6 M-79's, 214 AK's, 5 AR-15's, 2 15-watt trans- 
mitters, 2 C-25 radio sets, 2 150-hp motorboats, a company position, 49 military barracks, 
12 trenches and a quantity of war materiel; and seized 2 Goryunov guns, 4 B-40's, 21 
AK's, 3 M-79's, 2 AR-15, 33 R-2 mines, 19 claymore mines, 15 handgrenades, 9 crates and 
12,400 rounds of AK ammunition, 3 RPD magazines, 5 AK (?magazines), 22 bags of rice, 30 
cans of humanitarian food aid and 350 meters of telephone wire. Our comrades in arms also 
liberated 2 positions above Prek Bambek Thom and cut railway lines at 17 places and a 
4-kilometer stretch. Compared with the 1,500-enemy-loss-per-month plan, our comrades 
in arms carried out 119 percent of the plan, overfulfilling it by 19 percent. 


As for the system of primitive weapons, they produced 973,400 new punji «pikes, planted 
90,700 punji stakes, dug 540 punji pitfalls and set 250 automatic bows and 200 snares. 
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GUERRILLAS ATTACK, DESTROY KEY BRIDGE 


BK080200 Bangkok POST in English 8 Jan 81 p 2 


[Text] Nong Khai--A group of right-wing guerrillas is believed to have destroyed a 
vital bridge on the road linking Vientiane with the Lao border town of Paksan on 
Monday [5 January] according to reports by three Lao refugees who escaped into this 
province Tuesday. The refugees' accounts, given to local police, appear to explain 

the sounds of explosions and gunfire coming from the Paksan area and heard by residents 
of Bung Kan District, opposite Paksan, on Monday afternoon. 


Local residents also saw flames and large clouds of smoke arising from the Paksan area. 
At least four loud explosions were heard in Bung Kan District, followed by gunfire 
which raged for about an hour. 


The three refugees who escaped from Paksan told police after their ariesi chat Lao 
right-wing guerrillas attacked the Ngiap River bridge and clashed with Lao Government 
soldiers. Tiley said the 100 metre-long concrete bridge was destroyed in the attack, 
cutting road cun>munications between Vientiane and Paksan. 


NATIONALITIES WORK AGREEMENT SIGNED WITH SRV 


BK081106 Vientiane KPL in English 0920 GMT 8 Jan 81 


[Text] Vientiane, 8 Jan (KPL)--A memorandum on the plan for mutual assistance in the 
field of nationalities’ work for the 5 years to come (1981-85) was signed here at 
Lan Xang Hotel on January 6 between Laos and Vietnam. Signing on the Lao side was 
Meun Sai-gnalat, deputy head of the Nationalities Committee, and on the Vietnamese 
side was Nghi Guy, deputy head of the Nationalities Committee of the Communist Party 
of Vietnam Central Committee. Present at the signing ceremony were Saki Khoukham, 
acting head of the Lao Nationalities Central Committee, and a number of officials of 
the Nationalities Committee. Dam Xuan Dung, economic counsellor of the Vietnamese 
Embassy to Laos, was also preseuit. 


SRV Delegation's Departure 
BK091045 Vientiane KPL in English 0926 GMT 9 Jan 81 


[Text] Vientiane, 9 Jan (KPL)--A delegation of the Nationalities Committee of the 
Communist Party of Vietnam, headed by its deputy head Nghi Guy, on January 8 left here 
for home. The Vietnamese delegation paid a 15-day friendship visit to the Lao 
People's Democratic Republic at the invitation of the Nationalities Committee CC of 
Laos. Bidding farewell to the delegation were Meun Sai-gnalat, deputy head of the 
Lao Nationalities Committee, along with a number of high-ranking Lao officials. 

Dam Kuan Dung, economic counsellor of the Vietnamese Embassy to Laos, and members of 
the embassy staff were also on hand. 


During its visit to Laos, the delegation exchanged experiences on the fields of the 
nationalities with its Lao counterpart and visited production bases and historical 
sites in Vientiane and Champassak Provinces. 


SOVIET FRIENDSHIP OFFICIAL AT SCHOOL CEREMONY 


BKO81110 Vientiane KPL in English 0924 GMT 8 Jan 81 


[Text] Vientiane, 8 Jan (KPL)--A twinning ceremony between the secondary school of 

the Veunkham agrico-op and the Konstantin School of Tadzhikistan of the USSR was 

held in January 6 at Veunkham agri co-op 23 km southeast of Vientiane. The ceremony 
was perfomred on the occasion of the friendship visit of a delegation of the USSR-Laos 
Friendship Association headed by Fatinov, vice-president of the USSR-Laos Friendship 
Association of Tadzhikistan. On the same occasion, the Veunkham secondary school was 
officially declared member of the USSR-Laos Friendship Association. 
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Samsanit Khambai and Fatinov, respectively secretary general of the Laos-USSR and vice 
president of the USSR-Laos Friendship Associations, delivered speeches hailing the initia- 
tive of twinning between the two schools and the strengthening of the friendship relations 
between Laos and USSR. 


SIANG PASASON MARKS SECOND PRK ANNIVERSARY 


BKO71315 Vientiane KPL in English 0943 GMT 7 Jan 81 


[Text] Vientiane, 7 Jan (KPL)--SIANG PASASON, organ of the Lao People's Revolutionary 
Party Central Committee, on January 7, published an editorial hailing the second anni- 
versary of the People's Republic of Kampuchea (January 7, 1979 and January 7, 1980). 


January 7, SIANG PASASON says, is an important day marking the second consecutive year 
of victory of the fraternal Kampuchean people in their national salvation against the 
genocidal regime of Pol Pot which was closely assisted by the Beijing big-nation 
hegemonist and expansionist regime. During the past 2 years, the fraternal Kampuchean 
people have scored many successes in their defence and reconstruction tasks. The Lao 
people, on this solemn occasion wholeheartedly congratulate these achievements of the 
Kampuchean people who are their authentic comrade-in-arms. 


The 2 years, SIANG PASASON continues, represent a primordial test fll of obstacles and 
sacrifices in the struggle against the dark manoeuvers of the enemies who have always 
tried to undermine the revolutionary gains of the Kampuchean people. The Kampuchean 
people have never been discouraged from their works and started from the onset in 

all fields to eradicate the aftermaths due to the aggression of the U.S. imperialists 
and the genocidal Pol Pot-Ieng Sary regime, puppet of the Beijing big-nation hegemonist 
and expansionist regime. 


It is well-known that, the paper goes on to say, during the 4 years of the domination 

of the Pol Pot regime which was directly commanded by the Beijing ruling circles, all 

the economic, social and cultural structures were destroyed, more than 3 million citizens 
were systematically exterminated and the rest of the people had to face miserable conditions. 
At the present, the PRK has been reviving its agricultural structure as well as its 
industry, education, public health, culture, communications and other fields. In 

2 years, more than 1,500,000 hectares of land left fallow have been put under cultivation 
and the harvests have proved to be more than satisfactory. This constitutes a prime 
condition to limit starvation. More than 80 percent of the factories and workshops 

have been restored, 5,500 schools of all levels have been reopened and are being 

attended by more than a million students and most of the hospitals have resumed their 
activities. 


Paralleled with these achievements, the revolutionary administrative committees from 
the centre down to the grass-roots have been consolidated and effectively initiated all 
the activities; they are being unconditionally supported by the people throughout the 
country, having enjoyed precious assistance from the Socialist Republic of Vietnam. 

The People's Revolutionary Army and the militia have been consolidated. They have 
eliminated all the remnants of the army of the Pol Pot regime and other reactionaries. 
The Kampuchean United Front for National Salvation has been founded and strengthened its 
activities throughout the country and now is becoming the prime pillar of the 
revolutionary administrative committees. 


The preparation of the Constitution, the paper adds, and the next general election to 
be held this year constitute an undeniable proof that the Kampuchean people are the 
authentic masters of their sovereignty. These are factors responsible for the people's 
confidence in the new regime. 
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The paper notes that the rapid growth of the PRK is welcomed by all the progressive 
mankind all over the world. In fact, the PRK is continually enjoying increasing supports 
and assistances from all countries. This fact clearly proves the defeat of the Beijing 
big-nation hegemonist and expansionist regime. 


The Lao people are ready to stand side-by-side with their authentic comrades in arms and 
will be ready to combat and share the same destiny with the Kampucheans to score new 
and still greater successes in the defence and construction of their respective countries. 


The paper finally adds that the Lao people wholeheartedly wish the Kampuchean people new 
and still greater successes in their defence and construction tasks and to build 

Kampuchea as an independent, peaceful, neutral, non-aligned and socialist land. They 

also wish for the strengthening of the fraternal friendship and militant solidarity between 
the two peoples and the two countries--Kampuchea and Laos--SIANG PASASON concludes. 


PREM CER GREETS BURMESE COUNTERPART ON NATIONAL DAY 


BKO71214 Vientiane KPL in English 0923 GMT 7 Jan 81 


[Text] Vientiane, 7 Jan (KPL)--Kaysone Phomvihan, premier of the Lao People's Democratic 
Republic, on January 4 sent a national [day] greeting message to U Maung Maung Kha, 
premier of the Socialist Republic of the Union of Burma. The message writes: On the 
occasion of the National Day of the Socialist Republic of the Union of Burma, I would 
like to warmly and cordially congratulate you. I also should like to convey to you my 
best wishes of good health and well-being. May our friends, the Burmese people, be 
endowed with prosperity. I strongly believe that the existing time-honoured friendship 
relations and the good neighbaurliness between our two countries will be continuously 
enhanced. 


BRIEFS 


ART TROUPE TO PRK--At 1225 on 5 January, an LPLA art troupe led by Lieutenant Colonel 
Souphanluang Sisiangmai, chief of the Propaganda and Education Office of the Army General 
Political Department, left Vientiane for Kampuchea at the invitation of the PRK National 
Defense Ministry on the occasion of the second anniversary of the Kampuchean people's 
victory in toppling the Pol Pot-Ieng Sary regime. [Vientiane Domestic Service in 

Lao 0400 GMT 6 Jan 81 BK] 


MPR-AIDED XIEANG KHOUANG HOSPITAL--Vientiane, 6 Jan (KPL)--Foundation stone was laid on 
December 11 for a 60-bed hospital to be built in Phon Savan, Xieng Khouang Province. 
The hospital is to be built by the Mongolian People's Republic accordingly with an 
agreement between Laos anu that country. Present at the ceremony were Professor 
Vannalet Latsapho, vice-minister of public health; Yong Yia Ya, president of Xieng 
Khouang provincial administrative committee; and other officials. Jambyn Nyamaa, 
Mongolian ambassador to Laos, member of the embassy staff, and experts from the MPR 
were also present at the ceremony. [Text] [Vientiane KPL in English 0913 GMT 

6 Jan 81 BK] 


DELEGATION'S RETURN FROM INDIA--Vientiane, 8 Jan (KPL)--A delegation of the Lao 
Patriotic Women's Association headed by Khemphet Phonsena, member of the Mobilizing 
Committee of the Lao Patriotic Women's Association CC, on the afternoon of January 5 
returned home after attending the conference of the National Federation of Indian 

women. During its stay, the said delegation had attended a 3-day conference in the city 
of Trivandrum in the southern state of Kerela. The delegation had also participated 

in a meeting to prepare for the International Women's Congress which will be held in 
Czechoslovakia. [Text] [Vientiane KPL in English 0918 GMT 8 Jan 81 BK] 


OO 
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FOREIGN MINISTRY DENIES REPORT ON PRC-BASED RADIO 


BKO090655 Bangkok NATION REVIEW in English 9 Jan 81 p 3 


[Text] Spokesman of the Foreign Ministry yesterday said a report that the recent broad- 
casts of a clandestine radio station of the Communist Party of Thailand (CPT) were made 
from the southern part of China was not true. "The Voice of the People of Thailand" 
radio station has stopped its broadcast since July in 1979. It was then located in 
Yunnan. The spokesman, Chet Sucharitkun, said the transmission recently intercepted was 
in the morse code system. He said the transmission was not made on a regular basis and 
its content was inconsistent and not in any way against the Thai Government. 


The broadcast reportedly was first intercepted several weeks ago. 
Chet earlier said the radio station identified itself by the name of "SSPT." 


Secretary General of the National Security Council, Squadron Leader Prasong Sunsiri said 
last week the transmission might have been made by a mobile radio station. 


The closure of "The Voice of the People of Thailand" came after a visit here by then 
Chinese Vice Premier Deng Xiaoping. 


ISOC: INSURGENTS KILL 370 OFFICIALS IN 1980 


BK090205 Bangkok NATION REVIEW in English 9 Jan 81 p 3 


[Text] Communist insurgents killed at least 370 government authorities and civilians and 
suffered 340 killed last year, according to the Internal Security Operations Command (ISOC). 
It also said 350 insurgents were also captured and 1,700 others surrendered to the gov- 
ernment side last year. 


In 1979, 393 communist insurgents were killed, 191 were captured and 1,246 gave themselves 
up while the government side suffered 544 killed, it said. 


Despite frequent aimed operations by communist insurgents, the government has been saying 
that their strength is being eroded. 


The Communist Party of Thailand (CPT) declared the start of its people's war in 1965, a 
year in which 87 government authorities and civilians were killed. 


INTERNATIONAL MEKONG COMMITTEE TO MEET IN BANGKOK 


BK081416 Bangkok Voice of Free Asia in English 1100 GMT 8 Jan 81 


[Text] The Mekong Committee will hold its 10th session from 13 to 19 January in Bangkok. 
Apart from the delegations representing the three member countries, led by Dr Bunrot 
Binsan of Thailand, Mr Dinh Gia Khanh of Vietnam and Dr Somphavan Inthavong of Laos, rep- 
resentatives from 21 (?cooperating) countries and 13 international organizations and 
agencies are expected to attend. 


LATE REPORT: SITUATION AT KAMPUCHEAN BORDER 


BK091238 Hong Kong AFP in English 1216 GMT 9 Jan 81 


[Text] Bangkok, 9 Jan (AFP)--Five artillery shells landed in two Thai border villages 
today as Vietnamese-led forces fought Khmer Rouge guerrillas in the extreme west of 
Cambodia, field reports said. According to the reports, the villages of Non Sang and 
Salong Kong, located some 15 kilometres (nine miles) south of the key Thai border town 
of Aranyaprathet, took the overspill which came after a night-long struggle between the 
rival forces. 
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The reports, which could not be independently confirmed, said the fighting broke out when 
Khmer Rouge guerrillas moved to attack a Vietnamese unit stationed at Po Sam Ton, about 
six kilometres (three miles) east of Thailand. In an interview with AFP at the border, a 
Khmer Rouge guerrilla who refused to be named said the Vietnamese were currently being 
"thrown off balance" following an order from "Angkar" (the Khmer Rouge's top decision- 
making body) to step up resistance activities opposite Thailand's eastern provinces of 
Surin, Buri Ram, Prachin Buri and Trat. 


Meanwhile, updated Thai military reports raised the casualty toll of last Sunday's shell- 
ing of the Thai border village of Khok Sabaeng, just north of the scene of last night's 
fighting, to one dead and four wounded. 


Aranyaprathet district officer Prayun Phongphan today told newsmen that 80 percent of the 
border villages had been equipped with bunkers since safety precautions were called for 
last November, when it was feared that fighting between rival factions in Cambodia would 
escalate. 


BRIEFS 


NFTHERLANDS, CYPRUS ENVOYS--On 26 December the king received credentials from Dr Petrus 
Henrious Joannes Maria Houben, ambassador extraordinary and plenipotentiary of the 
Netherlands to Thailand, with residence in Bangkok; and from Andreas A. Nikolaidis, 
ambassador extraordinary and plenipotentiary of the Republic of Cyprus to Thailand, with 
residence in New Delhi. [Bangkok Domestic Service in Thai 1300 GMT 26 Dec 80 BK] 


OMAN ENVOY--The Foreign Ministry announced on 26 December that the Government of Thailand 
has approved the appointment of Ibrahim Hamud al-Subhi as the ambassador of Oman to 
Thailand. His Excellency Ibrahim Hamud al-Subhi, also the Oman ambassador to the PRC, is 
the first Oman ambassador to Thailand. [Bangkok Voice of Free Asia in English 1100 GMT 
27 Dec 80 BK] 


DPRK ENVOY--The Thai Government has agreed to the appointment of Yi Song-hui as ambassa- 
dor extraordinary and plenipotentiary of the DPRK to Thailand. He resides in Rangoon, 

the Socialist Republic of the Union of Burma. [Text] [Bangkok Domestic Service in English 
0000 GMT 8 Jan 81 BK] 


NORWEGIAN GRANT--Thailand has received a grant worth 50 million baht from Norway for im- 
plementation of rural electrification projects in the north. The grant will finance the 
setting up on two 500-kilowatt small-sized hydroelectric generators in Chiang Mai and 
Mae Hong Son Provinces. The work will take 2 years for its completion. The grant was 
signed by Director General of the Technical and Economic Cooperation Department Aphilat 
Osathanon and Norwegian Ambassador Finn Koren. [Bangkok Domestic Service in English 
0000 GMT 1 Jan 81 BK] 


NORWEGIAN ENVOY--Out going Norwegian Ambassador Finn Koren on 7 January paid a farewell 
call to Prime Minister Gen Prem Tinsulanon at government house. The ambassador will take 
up his new assignment as Norwegian ambassador to Singapore. [Bangkok Domestic Service in 
Thai 1300 GMT 7 Jan 81 BK] 


RADIO PHOTO VIA SATELLITE SERVICE--The Communications Authority of Thailand has started 
a regular photo transmission service via satellite. Transmission will take only 36 
seconds to 1 minute to reach destination. The service will be available 24 hourse every 
day and service charges will be at low rates. [Bangkok Domestic Service in Thai 0530 GMT 


5 Jan 81 BK] 


SAUDI ARABIAN LOAN--The Saudi Arabia Fund for Development has agreed to give financial 
support for energy development in Thailand. The loan, worth 664 million baht, is in- 
terest-free and its repayment period is up to 20 years with 5 years' grace period. 
According to the agreed conditions, the Thai Government will use the money to finance 
the construction of the fourth station of the lignite power plant of the Electricity 
Generating Authority of Thailand. [Bangkok Voice of Free Asia in English 1100 GMT 


5 Jan 81 BK] 
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HANOT THAI CAST QUOTES NHAN DAN ON INCURSION 


BKO091036 Hanoi International Service in Thai 1130 GMT 8 Jan 81 
[NNAN DAN 8 January commentary: "Poor Frabication"] 


[Text] The Thai powerholders have just released a stunning news report that Thai lst 
Army Division troops clashed with Vietnamese-Heng Samrin forces who intruded into 

Thai territory early on 3 January. They described the clash as a bloody incident and 
claimed that Vietnam violated Thailand's sovereignty. They also asked the UN secretary 
general to inform the UN members of the incident. 


This was rejected as a complete hoax by a spokesman of the Vietnamese Foreign Ministry 
on 4 January. It is so ridiculous that even those who often help spread this sort of 
news report found this one annoying. Even Western diplomats in Bangkok said that it 
was an accident. 


It is necessary to recall that in the past 2 years since the overthrow of the Pol Pot-Ieng 
Sary clique, the Thai powerholders, while professing neutrality on the Kampuchean 

question, have constantly colluded with the Chinese expansionists to sabotage the 
Kampuchean people's national construction. They support the moribund Pol Pot soldiers 

and other Khmer reactionary elements who are using Thai territory as their operational 
bases for crossborder subversion against the Kampuchean people. The Thai troops have 

on many occasions given direct support to the military movements of the Khmer reactionaries 
and violated Kampuchean territory and airspace. 


According to SPK, Thai aircraft made 18 sorties into Kampuchean airspace and artillery 
was fired into Kampuchea 17 times from 27 to 31 December. The Pol Pot soldiers launched 
six invasions into Kampuchea from Thailand with the Thai side providing fire support. 

The fact is that no one has intruded into Thai territory; rather, armed provocations 

have been committed against Kampuchea from Thailand constituting violation of Kampuchea's 
territorial integrity. 


Why did the Thai powerholders fabricate such a story? Primarily, they want to un- 
scrupulously put all the blame on Vietnam and Kampuchea to cover up their crimes against 
Kampuchea during the past 2 years, mislead public opinion on the present situation in 
Kampuchea, and have a pretext to incite the Khmer reactionaries to step up their sabotage 
of the Kampuchean people's national construction. This nonsensical story was released 
only 2 days before the ASEAN summit with the aim of creating an atmosphere of con- 
frontation and rift between ASEAN countries on the one hand and Vietnam, Kampuchea and 
Laos on the other in order to undermine the trend toward dialogue between ASEAN and the 


three Indochinese nations. 


It is clear now that the Thai powerholders are continuing their short-sighted and un- 
realistic policy which runs counter to the common aspiration of the peoples of Southeast 
Asia, including the Thai people. This fabrication only serves the scheme of the Beijing 
reactionaries and the United States to undermine peace and stability in this region. 


CUU LONG ARMY CORPS PRAISED FOR KAMPUCHEAN SERVICE 


BKO81604 Hanoi Domestic Service in Vietnamese 0400 GMT 8 Jan 81 


[Text] Despite numerous difficulties and heavy tasks, during its 2-year period of inter- 
national duties on Kampuchean soil the CUU Long Army Corps has still been able to carry 
out its combat, construction and training assignments and assist our friends in 
motivating the masses to consolidate their administration, develop their revolutionary 
armed forces, restore their production and stabilize their lives. 
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At the same time, the army corps has successfully implemented the campaign to develop the 
fine character and improve the fighting strength of the Armed Forces. Since early 1979, 

the army corps' party committee has arranged for its troops to thoroughly study all instruc- 
tions along with the situation and political tasks of the army corps. It has fixed res- 
ponsibility for effectively leading and implementing the campaign in order to have the 
campaign serve as a stimulus for all units to surmount all difficulties and satisfactorily 
fulfill all assignments. 


In implementing the campaign, cadres and combatants of the army corps have overcome numerous 
difficulties and ordeals, consistently carrying out their duties and coordinating with 

the Kampuchean people and Revolutionary Armed Forces in tracking down and wiping out 
remnants of the Pol Pot troops and other reactionary organizations and defeating all psywar 
and espionage activities conducted by the Beijing reactionaries and the imperialist:. At 
the same time, they have made every effort to help our friends develop their country in 

all fields. 


The army corps has also paid attention to fostering and improving its combat efficiency 

and civilian proselyting work as well as to other tasks in support of our friends. Upholding 
the slogan "Make us strong in order to help our friends build themselves," the army corps 

has opened 200 political, military and professional training courses for thousands of 

cadres and soldiers. The corps has actively trained its troops to ensure that all training 
plans and programs are fully carried out. 


A recent inspection by the army corps shows that five out of the six uniits participating 
in a firing exercise attained fair or good ratings; 98 percent of the participants met 

the requirements, and some 82 percent of them attained fair or good ratings. The army 
corps has constantly improved the fighting strength and leadership ability of its party 
organization while actively carrying out its party building task. As of November 1980, 
the army corps had recruited thousands of new party members and increased the degree of 
its leadership from 17 to 24 percent. Meanwhile, party chapters have been set up in 
almost all of its companies, and 83 percent of these party chapters have been rated strong 
and clean. 


BORDER DEFENSE UNITS' WORK EFFORTS REPORTED 


BKO70933 Hanoi Domestic Service in Vietnamese 1100 GMT 5 Jan 81 


[Text] Border defense units in various localities are enthusiastically launching new 
emulation drives in training and carrying out meritorious work during the new year in order 
to greet the new Constitution and mark the 5lst founding anniversary of the VCP? 


Officers and combatants of these units have set forth the emulation norm and measure in 

the tasks of training and combat readiness. Various camps and stations of units in Cao 
Bang, Lang Son, Ha Tuyen and Hoang Lien Son Provinces have strived to build more fortifi- 
cations and transit centers and ensure the network of battle positions. They have actively 
coordinated with the people's militia and self-defense forces, and friendly units in 
training, establishing uniform plans, patrolling, dealing with daily and weekly situations, 
actively tracing and promptly repulsing intruders at the fatherland's border areas. 


Various coastal and offshore island units are also emulating in achieving better results 
for the five objectives of the 1981 great campaign, putting into specific use the working 
ability of each individual unit and person. 
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FOREIGN MINISTRY DELEGATION VISITS CUBA 


0W031745 Hanoi Domestic Service in Vietnamese 1430 GMT 2 Jan 81 
[Item identified in Hanoi Domestic Service program highlights as a "press communique."] 


[Text] According to the VNA correspondent in Havana, at the invitation of the Cuban 
Foreign Ministry, a delegation of the SRV Foreign Ministry led by Vice Minister Vo Dong 
Giang visited Cuba from 24 to 29 December 1980. During its stay in Havana, the delega- 
tion was received b) Foreign Minister Isidoro Malmierca, member of the Central Committee 
of the Communist Part, of Cuba. The two sides exchanged views on the coming meeting in 
New Delhi of the foreign ministers of the non-aligned movement. The Vietnamese guests 
were informed of the efforts made by Cuba as president of the movement in seeking a 
solution to the Iraq-Iran conflict. 


The two sides shared identical views on the international situation and agreed that the 
coming meeting of the foreign ministers of the non-aligned movement should contribute 

to strengthening the unity of the movement and at the same time creating an atmosphere 

of peace and detente in international relations. The two,sides held that the non-aligned 
movement acting as an independent force in international relations should do its best to 
foil all the imperialists’ attempts to stepping up the arms race, preparing for war, 
opposing national independence and sovereignty, and seriously threatening world peace 

and security. 


The two sides were of the opinion that the coming New Delhi meeting should pay special 
attention to the economic and social development of developing countries and to the 
negative influence caused by the present policy of exploitation and the economic crisis 
in the capitalist countries. The two sides highly valued India's efforts in preparing 
for the meeting and reaffirmed their willingness to cooperate with India to make the 
meeting a success. 


PLO REPRESENTATIVE HOSTS RECEPTION IN HANOI 


0W061641 Hanoi VNA in English 1620 GMT 6 Jan 81 


[Text] Hanoi, 6 Jan (VNA)--Ali Fayad, representative of the Palestine Liberation 
Organization (PLO) gave a reception here tonight on the 16th Revolutionary Day of 
Palestine (January 6). His guests included Nguyen Lam, secretary of the Communist Party 
of Vietnam Central Committee and vice-premier; Tran Dang Khoa, vice-chairman of the 
National Assembly Standing Committee; Nguyen Van Tien, secretary-general of the Father- 
land Front Central Committee; Tran Danh Tuyen, deputy director of the party Commission 
for External Relations; Hoang Anh Tuan, vice minister for foreign affairs; delegations 
of Palestinian women, writers and journalists now on a visit to Vietnam; and members of 
the diplomatic corps in Hanoi. 


Ali Fayad and Nguyen Lam praised the heroic Palestinian people for their courageous re- 
volutionary struggle and their active contributions to the common struggle of the Arab 
people against imperialism and the aggressors. Both affirmed that the Palestinian 
people, under the leadership of the PLO--their only genuine representative--will succeed 
in regaining their sacred national rights, including the right to set up an independent, 
sovereign state of their own. Ali Fayad and Nguyen Lam toasted the successes of the 
Palestinian and Vietnamese peoples and their militant solidarity and friendship. 
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JOURNALIST COOPERATION PACTS WITH PALESTINIANS 


0W071527 Hanoi VNA in English 1518 GMT 7 Jan 81 


[Text] Hanoi, 7 Jan (VNA)--An agreement on cooperation between Vietnamese and Palestinian 
writers and journalists was signed here today. Signing for Vietnam were To Hoai, deputy 
secretary general of the Vietnam Writers's Association, and Luu Quy Ky, secretary-general 
of the Journalists’ Association. On the Palestinian side were Naji al ‘Ali, Secretariat 
member of the General Union of Palestinian Writers and Journalists, and Khalid Abu Khalid, 
secretary of the union's branch\in Syria. Another cooperation agreement was signed by 
Nguyen Van Can, eenneteny-gpasen of the Vietnam Fine Arts Association, and Naji al'Ali, 
secretary of the Lebanese branch \of the Palestine Painters’ General Union. The events 
were witnessed by Ali Fayad, representative of the Palestine Liberation Organization in 
Hanoi, and Vietnamese representatives. 


PHAM VAN DONG RECEIVES BURMESE AMBASSADOR 


OW081501 Hanoi VNA in English 1455 8 Jan 81 


[Text] Hanoi, 8 Jan (VNA)--U Aung Myint} ambassador extraordinary and plenipotentiary 
of the Socialist Republic of the Union of \Burma to Vietnam today called on Premier Pham 


Van Dong. The premier had a cordial conversation with the ambassador. 


VICE FOREIGN MINISTER GIANG MEETS INDIAN OFFICIALS 


0OW081509 Hanoi VNA in English 1502 GMT 8 sah 81 


[Text] Hanoi, 8 Jan (VNA)--Vice Foreign Minister Vo Dong Giang had discussions on the 
forthcoming conference of the foreign ministers of non-aligned countries with N. Krishman 
and E. Gonsalves, vice ministers for foreign affairs of the Republic of India, in New 
Delhi on January 5-6. The discussions cook place in an atmosphere of friendship and 
mutual understanding. The two sides expressed their desire to make an active contribu- 
tion to the success of the conference and to the victory of the non-aligned movement. 
Vice Minister Vo Dong Giang was cordially received by Indian Foreign Minister Narasimha 
Rao. 


VCP SENDS ANNIVERSARY GREETINGS TO FRENCH CP 


0W281513 Hanoi VNA in English 1458 GMT 28 Dec 80 


[Text] Hanoi, 28 Dec (VNA)--The Central Committee of the Communist Party of Vietnam 
today sent a congratulatory message to the French Communist Party on the latter's 60th 
founding anniversary. The message says: 


"Sixty years ago, the founding of the French Communist Party at its historic Tours con- 
gress marked a turning point in the history of the French working class struggle. Ever 
since, the PCF has undauntedly struggled in difficult conditions for the interests of 

the working class and all other working people of France with glorious success. The 
resounding victory of the French Popular Front (1936-39) as well as the victory of the 
resistance war against German fascism are inseparable from the extremely important role 
and noble sacrifices of the French communists. Your party has inceasantly promoted 
proletarian internationalism, closely coordinating its struggle with that of the colonial 
peoples, especially with the working class ard people of Vietnam against French colonial- 
ism. Marcel Cachin, Maurice Thorez, Paul Vaillant Couturier, Jacques Duclos, Henri 
Martin, Raymonde Dien and tens of thousands of other French communists have brought glory 
to their party, a close comrade-in-arms of the Communist Party and people of Vietnam. 


"In its sixty years of struggle, the PCF, has constantly increased its strength and en- 
hanced its influences, and has become an indispensable and important factor in the 
political life of France. 
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"In recent years, the French Communist Party headed by Comrade Georges Marchais has per- 
sistently struggled for the principled solidarity of the working class, labouring people 
and the democratic and progressive forces of France, against monopoly capitalism for the 
national wellbeing, democracy, peace and social progress of the French people and has 

made important contributions to the international communist and workers' movement, and 
active contributions to the worldwide struggle for peace, national independence, democracy 
and socialism in Europe and the rest of the world. 


"The Vietnamese communists have followed with profound fraternal sympathy and warmly 
supported your struggle and have rejoiced at the important successes you have won. They 
are confident that the just cause of the French Communist Party, the working class and 
labouring people will succeed. 


"We are very glad to note that the militant solidarity and fraternal friendship between 
our two parties based on Marxism-Leninism and proletarian internationalism built and 
fostered by Comrade Ho Chi Minh, Marcel Cachin and Maurice Thorez, have unceasingly con- 
solidated and developed. In their two resistance wars, as well as in their present 
socialist condition and national defence, the Vietnamese people have always received 
strong support from the French Communist Party, working class and labouring people. 


"On this occasion, on behalf of the Communist Party of the working class and people of 
Vietnam, we wish to express once again our deepest gratitude to you and all our French 
friends. 


"May the militant solidarity and fraternal friendship between the Communist Party of 
Vietnam and the French Communist Party, and between the working class and people of 
Vietnam and France, be constantly consolidated and developed." 


NHAN DAN ON NEED FOR ORGANIZATIONAL REFORM 


BK060700 Hanoi Domestic Service in Vietnamese 2300 GMT 30 Dec 80 
[NHAN DAN 31 December editorial: "Enhance Our Organizational Capability"] 


[Text] Our people's revolutionary cause has achieved great victories thanks to our 
party's correct political line and its ability to translate this line into reality through 
skillful organizational work. The victories of the August revolution and the anti-French 
and anti-U.S. wars of resistance were the brilliant results of this political line and 
this organizational ability. 


After the south was completely liberated, our party lost no time in developing organiza- 
tional work nationwide to achieve national unification and to fulfill the tasks of the 
socialist revolution. We have succeeded in building a unified organizational system of 
the party, the state and the mass organizations, and have used and gradually strengthened 
this apparatus to carry out major organizational tasks, promote economic and cultural 
transformation and building, maintain public order and security, strengthen the national 
defense forces, fight against aggression, defend the fatherland and discharge our inter- 
national duty. 


We have a contingent of cadres and party members, tempered and trained in the prolonged 
struggle for the fatherland's independence and freedom, and zealously striving to fulfill 
their new tasks. The efforts of our party and state in training cadres and fostering 
talents have achieved great results. The reexamination of the contingent of party members 
prior to issuing membership cards has helped purify and strengthen our ranks. 


Comrade Le Duan said: Organizations may be most revolutionary or most conservative. They 
are most revolutionary when they totally conform to the demands of life; they may be most 
conservative because they often show formidable inertia while life constantly changes and 
advances. Big industrial organizations are highly revolutionary, whereas handicraft 
organizations are permeated with unimaginable conservatism. 
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The founders of scientific socialism have affirmed the important role of organizations 
in the success of revolution. Lenin said: Give us an organization of revolutionaries 
and we will turn all Russia upside down. 


In revolutionary work, once a correct political line is adopted, its fate will be decided 
by organizations, because only the latter can translate it into action on the part of 
millions of the masses. 


Our organizational work has made decisive contributions to our historic victories. In 
the new stage of the revolution, however, this work has fallen behind our political tasks. 
We have been slow in changing and improving organizational structures so as to ensure 
development of the strength of the system of proletarian dictatorship according to the 
principle of the party serving as leader, the people as master and the state as manager. 


While applving ourselves to strengthening national defense and standing ready to defeat 
aggressor enemies, we know very well that the principal function of the system of prole- 
tarian dictatorship, the function which reflects the nature of the system, is to organize 
economic and cultural construction so as to meet the people's material and spiritual 
needs ever more satisfactorily. Our economic leadership and management organizations, 
however, still show many weaknesses. In particular, they are permeated with red tape, 
subsidization and bureaucratism. The training, fostering and deployment of cadres lack 
planning and are not done in total accordance with the requirements of economic leadership 
and management. Our work style lacks dynamism; it is slow and sluggish. The functions 
and duties of many organizations have not yet been clearly and definitively spelled out. 
Many relationships are not working smoothly. The responsibility and discipline systems 
remain slack. 


The shortcomings in organizational work are a cause of the slow concretization of the 
party's line and the ‘ii! :re to fully implement many positions and policies. 


We are continuously stepping up the building of socialism and concentrating our efforts 

on overcoming difficulties, developing production, practicing economization, stabilizing 
and improving the people's living conditions, gradually building the material and technical 
bases of socialism, firmly defending the socialist fatherland, effecting vigorous changes 
in the economy and society, and are beginning the successful implementation of the third 
5-year plan. 


Effecting a far-reaching change in organizations so as to strengthen leadership and manage- 
ment, especially in the economic field as set forth by the Political Bureau's resolution 

on organizational work, is an objective requirement of the political tasks. No vigorous 
change in the economic situation is possible without revolutionary changes in organizational 
and mangerial work. 


The principal requirement for organizational work is to ensure a better understanding of 
the political line and the successful performance of the political tasks clearly set 
forth in the party Central Committee's letter on convening the fifth national party 
congress of delegates. 


The key to effectiveness in management organizations is to firmly grasp economic laws, 
promptly abolish organizational and managerial methods based on subsidization, build 
management organizations according to the socialist mode of production, apply profit-and- 
loss accounting and, at the same time, hold firm to the guideline for and policy of 
strengthening organizations in building organizational structures in a comprehensive manner 
so as to ensure the systematic and uniform character of organizations. It is necessary 

to overcome rightist and conservative ideas, feudalistic and petty bourgeois views and 
manifestations of formalism in organizational work. 
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On the basis of changing our concepts and views, let us make every effort to strengthen 
organizations from the central to the grassroots level, beginning with the economic 
leadership and ranagement apparatuses at the central and provincial levels, thereby 
creating the necessary conditions for building and strengthening the district and grass- 
roots levels. Let us enhance the quality and capability of cadres, formulate long-range 
cadre plans and deploy the existing cadres to suit the new economic structures and the 
mode of management and production. Let us improve our work system and operational methods, 
strictly ensure the principles of party organizations aii activities and implement the 
people's right to mastery. These tasks are closely related throughout the process of 
improving organizational work. 


The Political Bureau's resolution responds to both the immediate and long-term require- 
ments of the cause of socialist revolution. The entire party is duty-bound to acquire 

a full understanding of this important resolution and correctly organize its implementa- 
tion. The leadership organs and key leaders at each level and in each sector have the 
duty to carry out organizational work themselves while strengthening their apparatuses 
and enhancing the quality cf cadres engaged in organizational work. Thiough changes in 
organizations and through the party organizations, state organs and mass organizations, 
they must further develop their role in the frameworks of the system of socialist collec- 
tive mastery. 


Each of our cadres and party members has the responsibility to contribute to the success- 
ful implementation of this important Political Bureau resolution. Effecting vigorous 
changes in organizations, promoting innovation in managerial work, quickly achieving new 
results in production and operations--these are practical things to do to prepare for the 
fifth party congress. 


VO CHI CONG VISITS SOVIET FISHERY EXHIBITION 


BKO81318 Hanoi Domestic Service in Vietnamese 0400 GMT 8 Jan 81 


[Text] Implementing the treaty on fishery cooperation between our country and the Soviet 
Union and with the approval of our government. the Soviet Ministry of Fish Industry has 
held an exhibition at the Giang Vo Exhibition Center to introduce the Soviet fishing 
industry's achievements. As many as 170,000 peuple have already visited the exhibition, 
which was opened only 10 days ago. They were briefed on fishing science and technology 
by the Soviet comrades. 


On the afternoon of 6 January, Vice Premier and member of the party Central Committee 
Political Bureau Vo Chi Cong and Vice Minister of Maritime Products Nguyen Ba Phat visited 
the exhibition. The vice premier and his entourage were warmly welcomed by Comrade 
Romanov, deputy chief of the Economic Institute and main information center of the Soviet 
Ministry of Fish Industry; Comrade Luzikov, a representative of the Soviet Ministry of 
Fish Industry in our country; and many other Soviet cadres. 


Later, Vice Premier Vo Chi Cong was accompanied by Comrade Romanov to the showrooms where 
photos depicting new metiiods of exploiting and processing maritime products, production 
of fishing instruments and sports activities and cultural life of Soviet fishermen are 
on display. The vice premier listened attentively to a report on the vigorous growth 
of various collective fishing organizations with the assistance given by the party and 
government of the Soviet Union, and on their great successes in building material and 
technical bases and modern fishing fleets for deep sea fishing operations and factories 
for processing maritime products, as well as in raisine marine life. He also showed 
interest in the shrimp and fish products skillfully processed in numerous forms such as 
smoked and frozen shrimp and fish packed in aluminum or plastic cans, and in many other 
types of fish, shrimp, crab and assorted marine products. 
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Vice Premier Vo Chi Cong praised the new achievements recorded by the Soviet fishing 
industry and the efforts exerted by its personnel which have helped to make the exhibition 
a fine success. The vice premier expressed the hope that the cooperation and assistance 

in the fishing industry between the two countries would be increasingly developed with 
good results. 


NGUYEN HUU THO CHAIRS ‘YEAR OF HANDICAPPED’ MEETING 


0WO71541 Hanoi VNA in Erglish 1522 GMT 7 Jan 81 


[Text] Hanoi, 7 Jan (VNA)--The Vietnam committee for the International Year of the Disabled 
held its second plenary session here today under the chairmanship of Acting President Nguyen 
Huu Tho. Duong Quoc Chinh, minister of the disabled soldiers and social affairs and general 
secretary of the committee, made known that last year local committees were set up in 

28 provinces and cities throughout the country. In many localities, the work was extended 
to district level. Speaking of future activities, Duong Quoc Chinh said that efforts would 
be made to better orgarize the committee's work and arrange frequent and direct contacts 
with the disabled in v_!lages and city wards. 


GROUP JAILED FOR TRYING TO FLEE ABROAD ILLEGALLY 


BKO° 1058 Hanoi Domestic Service in Vietnamese 0400 GMT 9 Jan 81 


[Text] On 31 December, the Binh Tri Thien Provincial People's Court tried Vo Dai Thang 
and his accomplices on charges of stealing a cooperative's property and attempting to flee 
abroad. Thang, 24, is a native of Loc Bon village, Phu Loc District, Binh Tri Thien 
Province. After liberation, he joined the local militia and served as deputy chief of a 
village unit. Taking advantage of his rank and function, Thang sought to establish con- 
tacts with bad elements to steal grain, fuel and maps from a local cooperative in an 
attempt to flee abroad. The gang would gather at Thang's house to discuss plans for 
seizing a boat from a local cooperative to cross the sea. 


On 6 April 1980, (Ngo Huyen) and some of his followers climbed onto the cooperative's 
motorized boat when it was heading for the open sea on a fishing trip with Mr (Teo) and 

Mrs (Tam) on board. When the boat was tar enouzh from the shore, the gang tied Mr (Teo) 

and Mrs (Tam) up, then turned back to the shore to fetch Thang and the others so that they 
could escape together. However, tic go02 was arrested by members of the local armed forces. 


Taking advantage of his rank and position, Thang was able to trick the members of the local 
armed forces into freeing his accomplices. He then took a small boat to escape to Phu Loc 
District together with the others by crossing Tam Giang village. However, they ended up 

in jail to face the law. 


Before the court, Thang, (Huyen) and their accomplices were compelled to plead guilty. 
The Binh Tri Thien Provincial People's Court then sentenced Vo Dai Thang to 12 years 
imprisonment, (Ngo Huyen) to 10 years, and the others to from 3 to 4 years. 


BRIEFS 


SOVIET MILITARY, POLITICAL DELEGATION--Hanoi, 18 Dec (VNA)-~A delegation of the Novosibirsk 
Military and Political School led by its director Major General Volkov paid a friendly 
visit to Vietnam from 9 to 18 December at the invitation of the General Political Depart- 
ment of the Vietnam People's Army. While here, the delegation paid a floral tribute at the 
Ho Chi Minh Mausoleum, visited various units, localities and historic relics and worked 
with the school for political officers and called at the army's Institute of Politics. 
Major General Dang Vu Hiep, alternate member of the party Central Committee, deputy 
director of the General Political Department warmly received the delegation. [Text] 

{Hanoi VNA in English 1637 GMT 18 Dec 80 OW] 
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SRV-SOVIET FISHING COMMISSION--The Vietnamese-Soviet Joint Commission for Fishing 
Cooperation held its second session here from December 14 to 26. The Vietnamese side 
was led by Huynh Cong Hoa, vice minister of marine products, and the Soviet side by 
V.S. Grigoriyev, head of the Department for Marine Exploitation under the Ministry of 
Fisheries. The two sides reviewed the cooperation between the two countries in fishing 
since their first meeting in July 1979 and discussed future cooperation. While here, 
the Soviet delegation was cordially received by Do Chinh, alternate member of the 
Communist Party of Vietnam Central Committee and minister of marine products. It 
visited a number of fishing establishments in southern Vietnam. [Text] [Hanoi VNA 

in English 0255 GMT 26 Dec 89 OW] 


SOVIET PLANTATION EQUIPMENT--Hanoi, 3 Jan (VNA)--Last year, the Soviet Union provided 
more than 36,700 tons of machines and other equipment to rubber plantations in Song Be 
Province, northwest of Ho Chi Minh City. The south Vietnam rubber branch has planned 
to grow 50,000 hectares of yer with Soviet aid. Large-scale clearing will start 
early this year. [Text] [Hanc VNA in English 0253 GMT 3 Jan 81 OW] 


FINNISH AID DELEGATION--Hanoi, 18 Dec (VNA)--A delegation of the organization for 
developing cooperation and aid of Finland led by its deputy director Tom Gronberg 
recently visited Vietnam. It attended the meeting of the Commitee for the Supervision 
of the Building of the Pha Rung ship repair workshop, which is financed by nonrefundable 
aid from Finland. The delegation met the representatives of the Prime Minister's Office. 
The State Planning Commission, the Ministry of Foreign Trade and other offices to 

inform them of the decision of the Finnish Government on aid to Vietnem in 1981, 

1982 and 1983. Dinh Duc Thien and Nguyen Dinh Doan, respectively minister of transport 
and communications and deputy minister, received the delegation and attended the sign- 
ing of the minutes of the meeting of the Committee for the Supervision of the Building 
of the Pha Rung workshop. Finnish Ambassador Unto Korhonen was present at the signing 
ceremony. The delegation left !*re today. [Text] [Hanoi VNA in English 

1757 GMT 18 Dec 80 OW] 


GDR AVIATION DAY--Hanoi, 17 Dec (VNA)--GDR Ambassador Klaus Zorn held a press conference 
here today on the 25th founding anniversary of the civil aviation of the German Demo- 
cratic Republic and the 7th anniversary of the official establishment of the Berlin- 
Hanoi air line. Kurt Libenau, head of the Interflug Aviation office in Hanoi, talked 
about the birth and development of the GDR civil aviation and about the great achieve- 
ments it has recorded in the past 25 years. Concerning cooperation with Vietnam, he 

said that in the past 7 years, the aviation services in the GDR and Vietnam had constant- 
ly enhanced mutual assistance in many fields in friendshi,y and fraternal solidarity. 
{Text ] [Hanoi VNA in English 1605 GMT 17 Dec 80 OW] 


NEW GDR-AIDED FACTORY--A ceremony was held in Quang Ninh Province on 20 December by 

the Ministry of Forestry and the provincial People's Committee for the inauguration and 
turn-over of the Uong Bi pine resin processing factory. The 41,000-ton per year factory, 
built with GDR assistance, includes three workshops and occupies some 7,000 square 

meters of land. On this occasion, on behalf of the SRV Government, Vice Minister of 
Forestry Pham Dinh Scn presented 10 Friendship Orders to the GDR experts for their 
contributions to the construction of the factory. [Hanoi Domestic Service in Vietnamese 
2300 GMT 23 Dec 80 BK] 


AID TO PRK PROVINCE--Hanoi, 16 Dec (VNA)--The Vietnamese province of Cuu Long in the 
Mekong River Delta has provided its sister province of Kompong Speu in Kampuchea with 
enough seeds and other materials to grow almost 20,000 hectares of rice and other food 
crops, and to develop stock breeding. The Vietnamese health and social welfare ser- 
vices have also assisted their Kampuchean counterparts in Kompong Speu in restoring 

an 80-bed hospital and building an orphanage. The services of aquatic products, 
communications and transport, and commerce have supplied Kompong Speu with equipment 
to restore fishery and expand the commercial network in service of the local people. 
[Text] [Hanoi VNA in English 0254 GMT 16 Dec 80 OW] 
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FRIENDSHIP DELEGATION TO PRK--6 Jan (VNA)--A delegation of the Vietnam-Kampuchea Friend- 
ship Association led by Phan Trong Tue, member of the Communist Party Central Committee 
and president of the association, has left for Phnom Penh for the second anniversary 

of Kampuchea's liberation. The visit is made at the invitation of the Kampuchea- 
Vietnam Friendship Association. [Text] [Hanoi VNA in English 1539 GMT 6 Jan 81 OW] 


AID TO KAMPUCHEA'S AGRICULTURE--6 Jan (VNA)--The various economic services in the south 
central Vietnamese province of Phu Khanh have been actively helping the Kampuchean 
province of Stung Treng to develop agricultural production. The agricultural service 
has supplied 90 tonnes of rice seeds and five tonnes of maize seeds and sent many 
specialists in stockraising and tree planting. The irrigation service has helped 
designing in the building of small irrigation projects and the utilisation of water 
resources. It has also presented Stung Treng with six mechanical pumps. The in- 
dustrial service has provided the Kampuchean province with 3000 ploughshares and more 
than 30 tool kits for on-the-spot repair of farm tools. [Text] [Hanoi VNA in English 
0709 GMT 6 Jan 81 OW] 


SRV-FRANCO RELATIONS--Paris, 29 Dec--Vietnam, whose economy is in a catastrophic state, 
has directed an offensive of seduction against France. Two signs of this are: the 
request for accreditation as Ambassador to Paris of the forrer North Vietnamese rep- 
resentative in France, Mai Van Bo, who has many contacts in "aris; and the recent 
meeting in Hanoi of the Franco-Vietnamese Commission which hid not met for many years. 
[Text] [Paris LE POINT in Frenci 29 Dec 80 p 27] 


CONSTRUCTION OF NEW PORT--Actively solving problems due to tie shortage of raw and other 
materials, various units participating in building the Cua L» Port have been able to 
fulfill their 1980 plan 8 days ahead of schedule. To date they have completed the 
construction of wharf No 1, improved 1,000 square meters of terminal and driven some 

253 piles at the site of wharf No 2. To welcome the new Constitution, the worksite has 
launched an emulation drive to overfulfill the fourth quarter plan by 5 to 10 percent 
and put wharf No 2 into use by May 1981. [Hanoi Domestic Service in Vietnamese 

1100 GMT 27 Dec 80 BK] 


PARTY MEMBERSHIP CARDS--Reviewing the issuance of party membership cards in 1980, 

a station article by (Le Huyen Thong) says: In three phases beginning on 3 February, 

19 May and 2 September 1980 respectively, party membership cards were issued at 13,518 
grassroots party organizations--some 37.14 percent of the total number of party organi- 
zations at the grassroots level. As a result, some 582,746 comrades or 87 percent of 
the members of these party organizations received their cards. [Hanoi Domestic Service 
in Vietnamese 2300 GMT 3 Jan 81 BK] 


BINH TRI THIEN PARTY MEMBERSHIP--In 1980, the Binh Tri Thien provincial party organiza- 
tion recruit :>d 1,700 new party members, with Le Ninh District accounting for 225 
comrades--the largest number--and Huong Hoa 22 comrades--the smallest number. The 
average age of these new party members is 26. Most of them are persons with good 
educational background, scientific and technical knowledge and professional skills 

who have emerged from the mass revolutionary movement. [Hanoi Domestic Service in 
Vietnamese 0400 GMT 6 Jan 81 BK] 


THANH HOA PARTY MEMBERSHIP--More than 3,200 new party members were recruited by 
various party organizations at the grassroots level in Thanh Hoa Province in 1980. 
This figure shows an increase of 1.5 times over the number of party members recruited 
by the provincial party organization in 1979. [Hanoi Domestic Service in Vietnamese 
2300 GMT 5 Jan 81 BK] 
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AUSTRALIA 


TIES WITH ROK TO SUFFER IF KIM TAE-CHUNG EXECUTED 


0W071429 Melbourne Overseas Service in English 1230 GMT 7 Jan 81 


[Text] The acting prime minister, Mr Anthony, has denied that Australia was considering 
trade sanctions against South Korea if the Seoul Government executes former opposition 
leader, Mr Kim Tae-Chung. A newspaper today reported that the South Korean ambassador had 
been told trade sanctions would follow the execution. 


Mr Anthony denied the report but said the government had made its position clear to South 
Korea. He said the government deplored the imposition of the death sentence after a 


trial in which political considerations appeared to have played a prominent role. 


Mr Anthony said if Mr Kim was executed, Australia's relations with South Korea would 
suffer. 


FOREIGN MINISTER VIEWS GROWING TRADE WITH ASEAN 


0W080137 Hong Kong AFP in English 0105 GMT 8 Jan 81 


[Text] Canberra, 8 Jan (AFP)--Australian tariffs are an “irritant" in its relations 
with the members of the Association of South East Asian Nations (ASEAN), according to 
the foreign minister, Mr Tony Street. Mr Street said today that the ultimate test of a 
trading relationship was whether trade was increasing and there had been a very rapid 
growth in Australian trade with ASEAN. The five ASEAN member countries are Indonesia, 
Singapore, Malaysia, Thailand, and the Philippines. 


"It (trade) is double the rate of growth in trade with the rest of the world, and even in 
what are usually referred to as the sensitive items--footwear, clothing, and textiles-- 
it is worth remembering that per head Australia has a remarkably good record of accepting 
goods from the ASEAN countries," he said. Mr Street said the latest figures were that 
per capita, Australia accepted double what the United States did and 10 times what Japan 
did on the sensitive items. Mr Street's remarks were made in an interview published in 
the Sydney MORNING HERALD today. 


Mr Street said trade was increasing very rapidly with ASEAN and there was a much greater 
willingness now by business on both sides to explore those areas of possible trade which 
were not subject to quota and tariff barriers and to seek where possible complementarity 
between operations of ASEAN countries and Australia. 


In other points made in the interview, Mr Street said: 


...There was still no indication when the Australian Broadcasting Commission (ABC) would 
be allowed to post a staff journalist to Jakarta again. (The Indonesian Government 
refused to renew a visa for an ABC journalist in Jakarta complaining of his reporting in 
Indonesia. ) 


...Progress was being made in negotiations between Australia and Indonesia on a fishing 
boundary between the two nations, but the question of a seabed boundary was more complex 
and would take more time. 


...-It was hoped to sign a uranium safeguards agreement with Japan some time this year. 
...And the Australian Government had made no decision on a Chinese proposal to exchange 


military attaches, but there would be no question of entering into any formal defence 
relationship. 
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ADVERTISER COMMENTS ON B--52 LANDING RIGHTS 


0W0O71437 Melbourne Overseas Service in English 0720 GMT 7 Jan 81 
[From "Au tralian Editorial Opinion" program] 


[Text] In today's editorial the Adelaide ADVERTISER comments on reports that Australia 
and the United States are close to reaching a formal agreement covering the landing rights 
of American B-52 bombers at Darwin. The paper notes that the chief purpose of the 
arrangement would be to facilitate United States surveillance of the strategic Indian 
Ocean area. But, it says, B-52's are capable of carrying nuclear weapons and it is this 
factor which has apparently presented the biggest problem to the negotiators. 


The ADVERTISER says: The Australian prime minister, Mr Fraser, is reportedly insistent 
that his government be kept informed of the nature of any missions using Australian 
territory and of the type of weapons they are carrying. The Australian Government, says 
the paper, is entitled to know fully the risks that accompany any granting of military 
facilities to another nation. Even more than the Australian Government, it says, the 
Australian people have the right to know of these risks. 


Therefore, says the ADVERTISER, if any agreement is concluded by Canberra and Washington 
on B-52 landing rights it is essential that the terms of the agreement be made public so 
that all Australians may be aware of its potential dangers as well as its potential 
benefits. Only if it is adequately informed, says the paper, can the public exercise 
its democrat .c control on a government acting in its name. 


National security is by definition the security of us all, concludes the ADVERTISER, 
adding that all of us have the right to share in its formulation. 


ANTHONY HAILS NUCLEAR ACCORD WITH FRANCE 


0W081306 Melbourne Overseas Service in English 1230 GMT 8 Jan 81 


[Text] The acting Australian Prime Minister, Mr Anthony, says the Nuclear energy agree- 
ment signed in Paris yesterday between Australia and France will allow the federal govern- 
ment to go ahead with new uranium projects. The agreement sets out guidelines for French 
imports of Australian uranium and Australian imports of French nuclear technology. Mr 
Anthony said the agreement meant that uranium mining and exporting had what he called 
come of age, and was now a fact of life in Australia. He said he expected more countries 
to seek Australian uranium to meet their essential energy needs. 


Radio Australia's European correspondent Malcolm Downing says Australia's nuclear agree- 
ment with Franc2 is expected to be followed soon by one with the European Economic 
Community's atomic energy agency Euratom. 


PAPUA NEW GUINEA 


IRIAN JAYA INDONESIANS CROSS BORDER INTO PNG 


0W191307 Melbourne Overseas Service in English 0500 GMT 19 Dec 80 


[Text] More than 100 people from the Indonesian territory of Irian Jaya crossed the border 


into Papua New Guinea earlier this week. Radio Australia's Port Moresby correspondent 
(Sean Dorny) says the members of the group are being questioned by police and Papua New 
Guinea foreign affairs officials about 50 kilometers inside the border in the western 
province. 


Reports from Daru, the provincial capital, say the group is seeking food and medical 
attention. An official said the 103 people were not connected with the West Papua freedom 
movement and they would go back to Irian Jaya at the weekend. 
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KYODO: SUHARTO TO PUSH SUZUKI FOR PARTNERSHIP 


OW080927 Tokyo KYODO in English 0851 GMT 8 Jan 81 


[Text] Jakarta, Jan 8 (KYODO)--Indonesia will greet Japanese Prime Minister Zenko 
Suzuki this weekend with a determination to push bilateral relations on an equal foot- 
ing. Suzuki is due to arrive here Saturday from Manila on the second leg of his tour 
of member countries of the Association of Southeast Asian Nations (ASEAN). 


Indonesia's determination to promote relations with Japan on an equal basis was made 
known in November last year when Rokusuke Tanaka, Japanese minister of international 
trade and industry, visited here. President Suharto was reported to have told Tanaka 
that he wished the two nations would cooperate on the basis of equality. That statement 
apparently left a deep impression on the MITI minister. 


As Indonesia receives Suzuki, the first Japanese prime minister to visit Jakarta in 
three and a half years, it is expected to go into talks with him with the basic posture 
of maintaining equality in bilateral cooperation. This stance will be a step forwa~d 
from the previous position of an aid-giving nation and an aid-receiving country in 
relations between Japan and Indonesia. Indonesia apparently wishes to advance the 
relationship to one of a new partnership between the two nations. 


Of all the five ASEAN members, Indonesia has the closest economic relations with Japan. 
Indonesia's exports to Japan in 1979 amounted to $8.8 billion, about 2.7 times more than 
second-place Malaysia. Japan's exports to Indonesia totaled $2.12 billion, which ranked 
second behind Singapore. Indonesia is ahead of other ASEAN nations in receiving Japan's 
official government aid and private investment. 


This close relationship in the past, however, created distrust. Some Indonesians said 
Japan invested a million dollars and took back $10 million in profit. Indonesia, how- 
ever, has changed from merely being a nation receiving aid from other countries to one 
seeking its own independency. This change may be due to its confidence in its economy, 
buoyed by increases in oil revenue. President Suharto said Indonesia would receive 
foreign aid but his country would decide how to use such assistance. This was an 
indication that Indonesia would seek its "own independency and equal position" in its 
relations with industrially advanced nations. 


As Suzuki visits Indonesia, Japan would not be able to avoid this new Indonesiar. self- 
assertion. At the same time, there are voices among intellectuals that they would like 
to see Suzuki's visit lead to the strengthening of Japan-Indonesian relations in the 
cultural field. 


BRITISH TRADE SECRETARY ARRIVES FOR TALKS 


BK061534 Jakarta Domestic Service in Indonesian 1500 GMT 6 Jan 81 


[Text] British Secretary of State for Trade, John Nott is visiting Jakarta for 2 days 
from today to hold talks with Minister of Trade and Cooperative Affairs Radius Prawiro. 
The two trade ministers will discuss a reduction in British imports from Indonesia and 
in Indonesian imports from Britain. The British secretary of state for trade is visit- 
ing Indonesia at the invitation of Minister Radius Prawiro. Upon completion of his 
Indonesian visit, John Nott will proceed to Malaysia and India. 
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Export Quota Agreement 
BK081033 Jakarta ANTARA in English 1016 GMT 8 Jan 81 


[Text] Jakarta, 8 Jan (ANTARA)--Indonesia and Britain have reached agreement on the export 
quota by Indonesia to the United Kingdom for three categories of garments. Based on 

the agreement, Indonesia will be given the opportunity to export category VI garments 
totalling 700,000 trousers, category ViI women's blouses totalling 500,000 and category 
VIII, men's shirts totalling 800,000. This was announced by Minister for Trade and 
Cooperatives Radius Prawiro to newsmen after a meeting with President Suharto at Bina 
Graha here today. 


The minister called on the president accompanied by visiting British Minister for Trade 
John William Frederick Nott who headed a special delegation for talks on these quotas 
with Indonesian leaders. Minister Prawiro explained that the agreement on the textile 
export quota was the result of negotiations between the two countries which maximally 
could be achieved. 


The agreement on these quotas still needed final approval by the European Economic 
Community (EEC), to which Britain belongs. But Britain had assured that it would give 
recommendations to the EEC on the results of these negotiations between Indonesia and 
the United Kingdom. 


The quotas for these three categories would be used as basis for the implementation 

of exports to Britain. Britain had also agreed that these quotas could eventually 

be increased every year. The EEC, based on a meeting of its Council of Ministers, had 
decided that the amounts of quotas for category VI textiles should be 330,000, 
category VII, 240,000 and category VIII 180,000. 


With the achievement of agreement the president had said that the road for increasing 
trade between the two countries had now been paved because obstructions and delays 

had now been removed. Minister Prawiro also said that during the negotiations, which 
lasted one and a half days, Indonesia's economic development and progress and her inter- 
national trade relations in particular were discussed. 


The Indonesian delegation told their British counterpart that in the field of export 
Indonesia was following a policy of diversification including raw materials and finished 
industrial products. The delegation stressed that it was particularly interested in 
diversification of industrial export products. 


Apart from the official trade talks the British delegation also held meetings with 
other cabinet ministers and ranking officials including Minister Coordinator for Trade 
and Industry Wijoyo Nitisastro, who is also chairman of the nation's state planning 
board, Bappenas. 


Minister Nott told the newsmen he was very much satisfied with the results of the talks 
and the agreement on the textile issue. He pledged to extend strong recommendations 
to the EEC which holds final decision on the matter. 


AFP: MOCHTAR TO ATTEND ISLAMIC PRE-SUMMIT MEETING 


BK051355 Hong Kong AFP in English 1343 GMT 5 Jan 81 


[Text] Jakarta, 5 Jan (AFP)--Foreign Minister Mochtar Kusumaatmaja is scheduled this 

mid-month to leave for Saudi Arabia to attend a foreign ministers meeting of the Is- 

lamic Conference organization to be held in At-Taif from January 17, it was announced 
here. The meeting is preparatory to a summit conference of the Islamic Organization 

to take place in Mecca and At-Taif from January 25 to 27. 
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MALAYSIA 


NEW STRAITS TIMES ON MUSA AHMAD'S DEFECTION 


BKO91520 Kuala Lumpur NEW STRAITS TIMES in English 8 Jan 81 p 14 
[Editorial: "Serving a Foreign End"] 


[Text] Malayan Communist Party Chairman Musa Ahmad's revelations are further strong 
evidence that the party is neither nationalist nor fighting for the interest of people 
in this country. It is wholly subservient to a foreign interest. It subscribes to a 
foreign ideology which, furthermore, is interpreted to serve that foreign interest. 
Indeed, it is completely dependent on that foreign interest. Little wonder then that it 
has never had the support of the overwhelming majority of the Malaysian people. Its 
continued struggle is anti-national and futile. 


Those like Encik Musa, who have been misled by a packet of lies, should give themselves 
up and return to Malaysian society. The diehards--who are determined to continue the 
fight for a foreign cause--are lost forever, and good riddance. They will finally be 
annihilated, except for those who are fortunate enough to continue the fight from Beijing 
where, in any case, it all begins. 


There are a number of lessons to be learnt from Encik Musa's experience: 


First, do not be taken in by MCP propaganda. The Malaysian interest does not figure in 
its so-called struggle. Its rhetoric is empty. In its death throes, the party must 
not be given sustenance or replenishment, anyone who does so is a traitor, guilty of 
treason. 


Second, the so-called communist utopia is not only a mirage but, in reality, a system 
of repression and deprivation. Do we want to see our society and prosperity destroyed 
for that promise? 


Third, how difficult it is to escape from the clutches of the communists once they have 
got you. The foreign interest--masquerading as the party--will not let you go unless it 
is adjudged to be beneficial. 


Fourth, how you get completely frozen out if you voice at all any contrary views. 
Nothing short of total loyalty to the foreign interest is tolerated. To each according 
to his usefulness and from each according to the party's needs. 


From the time Encik Musa disagreed with the party Secretary-General Chin Peng and his 
Beijing masters, and from the time he asked to be allowed to come back to Malaysia, he 
was obviously left in the Beijing cold--irrelevant, and to rot. How he escaped to 
Malaysia--with China's quiet acquiescence for short-term interest?--will remain a 
mystery, at least for some time to come. Whatever the details, it has been remarkably 
executed. It is a major Malaysian coup. 


Beijing's continued promotion of the MCP is a thorn in the flesh which must affect 
adversely the development of positive relations with Malaysia. China has no right or 
justification to interfere in Malaysia's internal affairs, nay to seek through surrogates 
to v-rthrow the popularly-elected government of the country. 
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The friendly face of Chinese foreign policy does not square up with the export of the 
Communist Chinese revolution, an attempted extension of China's domain. The slackening 
of that grand design is nothing but tactical, to serve present diplomatic needs. Least 
of all is it a concession as Beijing hopes to make it appear to be. Beijing has abso- 
lutely no right to interfere. China, if it wants to be unreservedly accepted as a 
member of the society of nations, must eschew its self-proclaimed right to interfere in 
another country's affairs, to subvert and to usurp power. China's communist ideology 
has well-nigh been deemed irrevelant for its modernisation needs: Why is it still rele- 
vant to other people's? 


JAIL TERM OF OPPOSITION FIGURE EXTENDED TWO YEARS 


BK060649 Hong Kong AFP in English 0637 GMT 6 Jan 81 


[Text] Penang, 6 Jan (AFP)--The government has extended by another 2 years the detention 
of Kassim Ahmad, veteran leftist Malay politician and author, it was learned here today. 


Kassim Ahmad, 52, chairman of the Malay-based "Partai Sosialis Rakyat" (People's 
Socialist Party) of Malaysia (PSRM) was detained in 1976 undex the Internal Security 
Act. His term was extended in January 1979, after he completed his initial 2 years in 
detention at the Kamunting Camp for detainees near Taiping about 160 kilometres from 
here. 


PSRM Assistant Secretary-General Mr Mohideen Abdul Kader said here today that the party 
had been informed of the extension. He said the PSRM wants the government to try Mr 

Kassim Ahmad in open court so that he could defend himself and the public could know 

the charges he faced. "If the government refuses to accept our challenge, it only goes 

to show that Kassim Ahmad is being detained not because he had committed any offence, 

but because he is a threat to the monopoly of political power by the United Malays National 
Organisation (UMNO)" Mr Mohideen said. 


APPOINTMENTS OF TOP-RANKING OFFICERS ANNOUNCED 


BK081543 Kuala Lumpur Domestic Service in English 1400 GMT 8 Jan 81 


[Text] Datuk Hussein Onn today announced the appointment of General Tan Sri Ghazali 
Datuk Seth as the new chief of Armed Forces Staff to succeed General Tan Sri Haji Mohamed 
Sany Abdul Ghaffar who will retire on the 19th of this month. The prime minister made 
the announcement after chairing a meeting of the Armed Forces Council in Kuala Lumpur. 


Datuk Hussein, who is also the defense minister, said the deputy chief of General Staff, 
Lt Gen Datuk Zain Hashim, had been pi'omoted to full general to become the new chief of 
General Staff. The new deputy chief of General Staff is Maj Gen Datuk Jaafar Onn, who 
has been promoted to lieutenant general. The commander of the Second Malaysian Infantry 
Division, Maj Gen Datuk Abdul Jamil Ahmad, has also been promoted to lieutenant general 
to head the newly created Army Corps headquarters. Datuk Hussein praised General Tan 
Sri Sany for his outstanding services. 


EDITORIAL COMMENTS ON SRV INCURSION INTO THAILAND 


BK081511 Kuala Lumpur NEW STRAITS TIMES in English 6 Jan 81 p 12 
[Editorial: "Border Prod"] 
[Text] The Vietnamese cross-border raid from Kampuchea into Thailand last Saturday serves 


to highlight the border tension--particularly with 80,000 of Hanoi's 200,000 troops in 
Kampuchea poised to strike at rebel camps. 
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Given the uncertain terrain and borders, amy massive attack on rebel positions holds the 
danger of a spill-over into Thailand. With the rainy season over and intelligence reports 
portending a new military operation against Khmer Rouge and non-communist Kampuchean forces, 
the situation assumes special urgency--despite the possibility that the Vietnamese patrol 
crossed the border by mistake. For mistakes are only more likely when patrols have been 
stepped up to try and achieve military objectives which continue to elude the occupying 
Vietnamese forces. Recklessness and frustration are two explosive ingredients which feed 

on each other--with dangerous consequences for regional peace. 


In additior a contrived outbreak of border incidents, while drawing attention to inherent 
dangers by playing them up, can also be made to serve political objectives. Vietnam has 
used force to achieve political ends before; now the threat of force is being deployed. 
Hanoi's immediate objective may be to revive last July's proposal that a DMZ straddling 
the Thai-Kampuchean border be established, the first step in securing acceptance of the 
Vietnamese-installed Heng Samrin regime. The occurrence of this latest border incident 

in an area not far from the jungle headquarters of non-communist resistance leader Son Sann 
may also reflect a Vietnamese desire to thwart efforts towards assembling a new Democratic 
Kampuchea alternative to the Khmer Rouge--whose horrible record has been the strongest 
Hanoi diplomatic card justifying the invasion of Kampuchea. Hanoi is also making diplo- 
matic prods apart from the military ones. 


FOREIGN MINISTER DISCUSSES UPCOMING ISLAMIC SUMMIT 


BK080947 Jakarta OANA in English 0936 GMT 8 Jan 81 
["Pool Item"] 


[Text] Kuala Lumpur, 8 Jan (OANA-BERAMA-Newspool)--Malaysia will use the six-day Islamic 
Summit Conference to be held in Saudi Arabia from Jan 23 to find a way to get Iran and 
Iraq to the negotiating table, Foreign Minister Tengku Ahmad Rithauddean said Wednesday 
[7 January]. He said that Malaysia would work with the other member countries of the 
Islamic Conference organisation in efforts to resolve the Iran-Iraq crisis. In a written 
reply to Senator V.V. Abboo in the Dewan Negara (Senate), Tengku Rithauddeen said he 
himself recently attended two meetings of Islamic nations at foreign ministers level in 
New York to help resolve the conflict. 


Apart from this, Prime Minister Datuk Hussein Onn had accepted an invitation by President 
Ziaul Haq of Pakistan, who is also the Islamic Conference organisation chairman, to join 
a six-member goodwill mission comprising heads of state and government to visit Tehran 
and Baghdad. 


The foreign minister said that Malaysia was neutral in the conflict and as such it would 
not affect Malaysia's relations with the two countries concerned or with the other Arab 
nations. 


SINGAPORE 


U.S. CONGRESSMEN MEET PREMIER, MINISTERS 


BK091345 Singapore Domestic Service in English 1130 GMT 9 Jan 81 


[Text] The 14-member U.S. House Armed Services Committee delegation has held 1 1/2 hours 

of talks with the prime minister at the Istana [palace] annex. Earlier the members 

called on Foreign Minister Dhanabalan at City Hall. Mr Dhanabalan stressed the importance 
of increased U.S. presence in the region. He told them that increased Soviet presence 

in this part of the world should be balanced by that of the United States. Mr Dhanabalan 
told newsmen that the two sides also discussed ASEAN's progress over the years and the 
situation in Kampuchea. This morning the members called on Defense Minister Howe Yoon Chong 
at his ministry. 
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FURTHER REPORTAGE ON SUZUKI, DELEGATION VISIT 


First Day 
BKO81608 Hong Kong AFP in English 1554 GMT 8 Jan 81 


[Excerpts] Manila, 8 Jan (AFP)--Visiting Japanese Pr’: Minister Zenko Suzuki today 
pledged a credit line for the Philippines amounting to more than $200 million (42 billion 
yen) to finance seven of the government's energy development projects. Japanese delegation 
sources said that the 30-year loan would be granted under the ninth credit program of the 
Overseas Economic Cooperation Fund (OECF) of Japan with concessional interest rates to 
finance government projects which include the construction of a geothermal power plant 

in central Philippines. 


During his first round of talks with President Ferdinand Marcos, sources said the two 

heads of state also agreed to work out details for an economic cooperation program in 
agriculture and the negotiation of an investment promotion agreement between the two 
countries. Sources said the proposed agreement was raised by Mr Suzuki to ensure that 

all Japanese investments in the country would be given adequate protection and just 
compensation in the event that the Philippine Government expropriates or nationalizes 
industries. Mr Marcos agreed to implement the proposal immediately and asked his ministers 
to enter into negotiations with Japanese Government representatives for the agreement. 


Mr Suzuki said that as a result of the peace and order situation in Indochina, the Japanese 
Government decided not to extend its economic cooperation with Vietnam. 


FEBC on Marcos~Suzuki Talks 
HKO90048 Manila FEBC in English 2330 GMT 8 Jan 81 


[Text] Japanese Prime Minister Zenko Suzuki has pledged to lay the foundation for the 
advance of relations between the Philippines and Japan and between Japan and ASEAN in 
general. In making the pledge, Suzuki is to make a $200 million loan to the Philippines 
and vowed to help find a peaceful solution to the Kampuchean crisis. Prime Minister 
Suzuki's pledge was made on arrival in Manila yesterday in the first leg of his tour 

of the ASEAN countries. He held informal [word indistinct] talks with President Marcos 
at Malacanang shortly after his arrival. The talks ranged from bilateral economic 
relations to Japanese defense policies, and the Kampuchean conflict. Suzuki said 

[words indistinct] peace negotiations. Suzuki also urged ASEAN to remain united in its 
peace efforts and pledged Japan's contribution to the task. 


During the talks with Prime Minister Suzuki, President Ferdinand Marcos pledged the 
support of the Philippines for Suzuki's peace mission and a new era in ASEAN-Japan 
relations. He noted Japan's need for the economic development and the development of 
human resources in Southeast Asia. President Marcos also lauded Prime Minister Suzuki 

as a man who advocated peace, consolation, love and affection. On the other hand 

Prime Minister Suzuki praised the leadership of President Marcos in dealing with national 
problems. Suzuki also said that it is essential that the Philippines and Japan continue 
to cooperate in bilateral and regional matters. 
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Talks With Marcos on Kampuchea 
0W090033 Tokyo KYODO in English 0006 GMT 9 Jan 81 
[By Hiroshi Oshima] 


[Excerpts] Manila, 9 Jan (KYODO)--Visiting Japanese Prime Minister Zenko Suzuki began his 
tight schedule Friday morning on the second day of this three-day visit to the Philippines 
with an inspection tour of the capital city. Earlier Thursday night, Suzuki and Philippine 
President Ferdinand E. Marcos discussed political issues centering on the Kampuchean 
situation and Japan's defense policy in addition to bilateral economic cooperation between 
Japan and the Philippines, according to Japanese officials accompanying the prime minister. 
On Kampuchea, however,it was apparent that he two leaders failed to hit on a good plan 
leading to a solution to the thorny issue. The Kampuchean issue was discussed mainly 

in the plenary session, which followed the 90-minute Suzuki-Marcos talks, according to the 
officials. 


Both sides recognized the difficulty in bringing a political solution because of Vietnam's 
adamant refusal to participate in the ASEAN-proposed international conference on the 
Kampuchean problem, according to the officials. President Marcos stressed, however, the 
need to continue their efforts to seek a negotiated solution to the Kampuchean issue. 

The Japanese side said Japan would do what it could do on the basis of a common ground 

to be found primarily by the ASEAN countries, the officials said. 


President Marcos stressed the need to continue their tenacious efforts for a negotiated 
political solution to the issue, and asked Japan to exercise a bigger political influence 
on Vietnam to persuade it to come to the negotiating table, the officials said. Suzuki 
replied that there was a limit on the scope of Japan's influence on Vietnam, while noting 
that Japan has continued to suspend its economic assistance to Hanoi, the officials said. 


Suzuki Press Conference 
0W091135 Tokyo KYODO in English 1003 GMT 9 Jan 81 
[By Hiroshi Oshima] 


[Excerpts] Manila, 9Jan (KYODO)-- Prime Minister Zenko Suzuki said here Friday Japan would 
not resume aid to Vietnam until Hanoi comes to the conference table to resolve the 
Kampuchean question. Suzuki made the statement at a news conference on the second day 

of his stay in Manila, the first nation on his current tour of member countries of the 
Association of Southeast Asian Nations (ASEAN). 


The prime minister said Japan would actively work in the United Nations as a non-permanent 
member of the Security Council for the convening of an international conference of Kampuchea. 
Suzuki said Japan would try to persuade UN Secretary General Kurt Waldheim to realize the 
proposed international conference on Kampuchea. He stressed that his government had no 
intention of lifting the freeze on its aid to Hanoi until Vietnam comes to the conference 
table and agrees to a peaceful settlement of the Kampuchea question. 


On the question of lowering tariffs on Philippine bananas shipped to Japan, the prime 
minister said he hoped to study it with a forward-looking posture in 1982 when the tariff 
comes up for revision. He said he promised Philippine President Ferdinand E. Marcos 

in their talks Thursday that the issue would be discussed in working-level talks between 
the two nations. 
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Suzuki also emphasized that the peace and stability of Asia was extremely important to 
the peace and stability of Japan. Responding to a question about the role Japan could 
play in connection with the thorny Kampuchean problem, Suzuki said: "So far the 
Japanese Goverument has fully respected the common view and joint policies of ASEAN, 
and Japan has given its utmost possible cooperation to help ASEAN realize its aims. 


"We continue to believe that the United Nations resolution calling for the holding of 

an international conference would be the most realistic and in fact the only realistic 
means for a peaceful solution to the problem. We would like to do what we can to move 
the secretary general of the world body together with other nations concerned in order to 
exercise every possible effort to bring Vietnam to the conference table." 


On the question of Japan's economic cooperation with Vietnam, Suzuki said: "We have 
no intention of unfreezing this economic assistance to Vietnam until that nation agrees 
to participate in an international conference for peaceful resolution of the matter." 


On bilateral Japan-Philippine trade involving bananas, Suzuki said Japanese fruit growers 
have been reducing their output and are in a difficult situation. However, he said he 
understood bananas were the Philippines’ major export fruit. 


Asked about his so-called comprehensive security concept, the prime minister said that 
spending only money for defense was not enough to preserve Japan's security. He said 
his government wanted to cooperate with ASEAN in the development of its economy and 
welfare. He specifically stated that Japan was willing to assist ASEAN in the promotion 
of its agricultural industry, development of alternate energy resources, promotion and 
stability of small and medium enterprises and development of human resources. 


The prime minister began the second day of his stay in Manila Friday with a visit to 

a museum and acquarium in Nayong Pilipino (village) and saw a dance performed by 
Filipinas in their native costume. He then visited the Asian Development Bank, headed 
by Taroichi Yoshida of Japan. Suzuki attended a luncheon given jointly by the Japanese 
community and the Japan Chamber of Commerce and Industry in Manila. After the press 
conference at the Manila hotel, the prime minister attended a reception hosted by 
Japanese Ambassador to the Philippines and Mrs Hideho Tanaka. 


Suzuki said Japan and the Philippines are maritime nations and are destined to strive 
together “hand in hand toward the prosperity of tomorrow." He said, "I am determined 
to do my best to bring about still closer relations between our two countries." 


The prime minister and his party are scheduled to complete their stay in Manila Saturday 
morning and leave for Jakarta. On the eve of his departure for Indonesia, Suzuki hosted 
a dinner for President and Mrs Marcos. "I have benefited tremendously from our wide- 
ranging exchange of views on the current situation in Southeast Asia, and matters 
concerning the peace and stability of the world at large and also the future 

cooperative relationship between our two countries," the prime minister said. 


He said that the Japanese Government “will extend as much assistance as possible to the 
efforts of the Philippines toward achieving a balanced development of both your economy 
and society." Japan is determined to walk hand in hand with the people of this great 
republic as a good neighbor and also as an everlasting friend of the Philippines and 
ASEAN to promote peace and prosperity in Asia for many decades to come," he added. 
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Suzuki at ADB 
0W090422 Hong Kong AFP in English 0416 GMT 9 Jan 81 


[Excerpts] Manila, 9 Jan (AFP)--Japanese Prime Minister Zenko Suzuki today said he was 
looking forward "to a frank discussion with ASEAN leaders" on the security problem in 
this part of the world. The visiting Japanese leader made the brief statement to news- 
men this morning during a one-hour visit of the Asian Development Bank (ABD). He did 
not elaborate however. 


In a brief address before ABD officials and personnel led by ADB President Tarochi 
Yoshida, Prime Minister Suzuki said he was satisfied with the ADB's thrust in energy, 
production of foodstuffs, transfer of technology and human resources development. ABD's 
role, he said, is just as "important to peace and stability in the region as political 
moves." 


Further on ADB VISIT 
0W090522 Tokyo KYODO in English 0502 GMT 9 Jan 81 


[Text] Manila, 9 Jan (KYODO)--Japanese Prime Minister Zenko Suzuki Friday pledged to 
give full support to the technical activities of the Asian Development Bank (ADB). 
Suzuki, who arrived here Thursday for a three-day visit, made the pledge when he met 
the executives of the Manila-based bank, headed by Taroichi Yoshida of Japan. 


Yoshida told Suzuki that his bank has so far extended loans totaling $8 billion to 24 
Asian countries for development of agriculture, energy and small enterprises. But he 
said the per capita income in the region averages only $210 per annum and asked Suzuki 
for further Japanese cooperation. 


Suzuki said development of agriculture and fishery is the basis for economic growth in 
the Philippines and four other members of the Association of Southeast Asian Nations 
(ASEAN)--Indonesia, Singapore, Malaysia and Thailand. He also said development of human 
resources is also important for such growth and added Japan would extend active coopera- 
tion to the bank. 


Ito-Romulo Talks 
0W090727 Tokyo KYODO in English 0605 GMT 9 Jan 81 


[By Hiroshi Oshima] 


[Text] Manila, 9 Jan (KYODO)--Philippine Foreign Minister Carlos P. Romulo recommended 
Friday that Japan become a permanent member of the United Nations Security Council so 

as to exercise a larger political role in Asia and the world. The veteran diplomat made 
the recommendation in his meeting with visiting Japanese Foreign Minister Masayoshi Ito, 
who is here accompanying Prime Minister Zenko Suzuki on the current tour of the 
association of Southeast Asian Nations (ASEAN). The two foreign ministers met for an 
hour and a half at Romulo's residence in Manila and discussed the bilateral relations 
between Japan and the Philippines as well as the Asian situation, centering on the 
protracted conflict in Kampuchea, according to Japenese officials. 


Romulo told Ito that his country thought of its relations wi’ in. as a major pillar 
of Philippine diplomacy, the officials said. Romulo said the ..i*ppines considered 
that Japan was qualified to become a permanent member of the UN Security Council, 
suggesting his support for a possible revision of the UN Charter. Japan has been serv- 
ing as nonpermanent member of the Security Council since January 1 this year. 
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Romulo said that the superpowers, like the Soviet Union, tended to exercise the veto 
too many times, and proposed a step to restrict the use of veto, according to the 
officials. Ito refrained from making a comment on Romulo's suggestion that Japan be 
upgraded in the UN position, but approved the Philippiz2 minister's view concerning 
the veto, the officials said. 


On Indochina, Romulo said Moscow's moves were the primary source of threat to the 
Southeast Asian region. He asked Japan to make further efforts to persuade Vietnam to 
come to the ASFAN-proposed international conference aimed at a political solution to the 
Kampuchean issue, the officials said. As one of the possibilities, the two foreign 
ministers mentioned joint action by Japan and the ASEAN countries to work upon Moscow 
in order to secure Vietnam's participation in the conference, the officials said. 


Ito assured Romulo that Japan would never change its policy of suspending its econonic 
assistance to Hanoi so long as the situation in Kampuchea remains as it is. Romule 
told Ito that ASEAN planned to hold a conference of their foreign ministers in June in 
Manila to discuss the Indochinese problem and other issues facing the noncommunist 
grouping. He invited Japan to take part in the enlarged foreign ministerial meeting, 
which was to follow the ASEAN conference, the officials said. 


Romulo told newsmen that even if Vietnam has announced that it will not take part in the 
proposed conference on Kampuchea, “we believe that she must attend the conference." He 
said the conference would most probably be held in two states--a preparatory meeting 
followed by the conference to be attended by all interested parties. He said he favors 
the conference to be held in Geneva and "we hope that the (UN) secretary general decides 
to hold it in May. We want i: held before the General Assembly session in September." 


Romulo also told reporters that he has indicated to Ito that the ASEAN is promoting Son 
Sann, of the Khmer Serai (the anticommunist Free Khmers), as the possible head of an 
alternative force in Kampuchea. "We told him (Ito) several suggestions and one of these 
suggestions is this Son Sann who is now in the hills," Romulo said. “If he can command 
enough support, you see, we have to offer to the General Assembly a new name and not 
Pol Pot." Romulo said former Kampuchean head of state Norodom Sihanouk is "not agree- 
able to some of us." 


Romulo said he agreed with Ito that the deposed Kampuchean government of Pol Pot was a 
brutal administration. "In our opinion," Romulo said the Pol Pot regime was “one of 
the most brutal in the history of humanity." "We do not in any way condone Pol Pot's 
administration," he said but added that the withdrawal of the recognitior of his 
government will remove the only factor resisting the Vietnamese in Kampuchea. "We 

did not defend him but were placed in a position that unless the credentials of Pol Pot 
were recognized by the United Nations, (Vietnam-backed) Heng Samrin will have to be 
recognized as the government in Kampuchea," the foreign minister said. 


Asked if Japanese aid to Vietnam, which has been suspended, could be used to exert 
pressure on Hanoi to attend the international conference, Romulo said: "As I said to 
the foreign minister (Ito) and he agreed with me, whatever influence they can exert on 
Hanoi, we are asking them to use it not for the sake of the ASEAN but for the sake of 
the peace in this region. 
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Romulo's Comments 
0W090543 Hong Kong AFP in English 0500 GMT 9 Jan 81 


[Text] Manila, 9 Jan (AFP)--Philippine Foreign Minister Carlos P. Romulo today said the 
ASEAN was hopeful an international conference on Kampuchea would be held in May with 
the ASEAN to recommend Son Sann as an alternative to the “brutal" Pol Pot regime. 
Minister Romulo, in an interview with newsmen shortly after his talks with Japanese 
Foreign Minister Masayoshi Ito at his Forbes Park residence, said Vietnam, to avoid 
international isolation, would attend the conference and "defend her own interests." 


Minister Romulo justified the Association of Southeast Asian Nations’ support of Pol 

Pot because this signified ASEAN backing the UnitedNations Charter provision on non- 
intervention while admitting Pol Pot's was "the most brutal administraticr in the history 
of mankind.” Minister Romulo said the ASEAN chose Son Sann, who heads a small but 
determined rebel guerrilla group fighting Heng Samrin, over former Prime Minister Norodom 
Sihanouk “because Sihanouk is not agreeable to all of us." The ASEAN, he said, was now 
conducting studies to find out “how strong” Son Sann is because "they do not want Pol 

Pot tobeelected again." He did not elaborate. 


The ASEAN "has no love for Pol Pot," Mr Romulo said, but "we decided to support him be- 
cause unless we did, Heng Samrin would have come in for recognition." Pol Pot was 

the only one that offered resistance, Mr Pomulo continued, and unless there is resistance, 
Heng Samrin can claim complete control of Kampuchea. 


Minister Romulo told newsmen ASEAN had proposed the month of May for the conference in 
discussions with UN Secretary General Kurt Waldhein last December. He said Hanoi now 
realized its isolation because of UN support, adding that through the efforts of countries 
friendly to the ASEAN who are also friendly to Hanoi, “she may at’.end to defend her own 
interests." The ASEAN is also hopeful that China, which has continued to categorically 
support Pol Pot and his Khmer Rouge guerillas, would attend the conference which the 

ASEAN hopes would be held in Geneva. 


Regarding Japan, Mr Romulo said ASEAN had asked this country to use "whatever pressure 
they have" on Hanoi. The ASEAN ministers have expressed their concern to Japan about 
a group of Japanese businessmen having reportedly undertaken a recent trip to Hanoi but 
Foreign Minister Ito denied this, Mr Romulo said. It is also not true that Japan 

is considering the resumption of economic assistance to Vietnam, Minister Ito 

was qucted by Mr Pomulo as saying. 


Japanese Aid to ASEAN 
OWO090911 Hong Kong AFP in English 0718 GMT 9 Jan 81 


[Text] Manila, 9 Jan (AFP)--Philippine Foreign Minister Carlos Romulo said today Japan 
needs to extend financial assistance to members of the Association of Southeast Asian 
Nations (ASEAN) "to ensure its own national security." Mr Romulo in a talk with newsmen 
following his two-hour meeting with Japanese Foreign Minister Masayoshi Ito today, said 
there was a "symbiotic relationship between Japan and ASEAN. 


The 82-year-old minister scored the fact that there has been much publicity about ASEAN 
nations asking Japan for financial concessions without equal stress on the fact that 
Japanese investments here have brought them dividends and profits and at the same 

time stabilizing the region of which she is a vital part. "We are seeking economic 

and political stability which will help ensure Japan's own national security,” Mr Romulo 
said. The Philippines, he said, has also agreed to negotiate an investment-protection 
guarantee for Japanese investments here in consideration of the large amount of 

Japanese investments in the country. 
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Fishing, Agriculture Talks 
0W091027 Tokyo KYODO in English 0803 GMT 8 Jan 81 


[Text] Manila » lan (KYODO)--Takao Kameoka, Japanese minister of agriculture, forestry 
and fisheries, calied here Friday for formal talks on operation of Japanese fishermen 
within the Philippines' 200-mile fishery zone. Kameoka made the proposal during his 
90-minute meeting with Philippine Natural Resources Minister Jose J. Leido Jr. 


Kameoka is here accompanying Prime Minister Zenko Suzuki on his tour of the member coun- 
tires of the Association of Southeast Asian Nations (ASEAN). He also met with Philippine 
Agriculture Minister Arturo R. Tanco Jr. for about 90 minutes. 


The Philippines barred Japanese fishermen from operating within its 200-mile fishery 
zone beginning last November. Officials quoted Kameoka as telling Leido that Japan 
wished to take up the fishery question shortly in formal negotiations between the two 
countries. They said Leido replied the Philippines took note of Kameoka's proposal 
earnestly from the standpoint of friendly relations between Japan and the Philippines. 


Tanco was reported to have briefed Kameoka on the Manila government's plan to increase 
production of corn and kaoliang and sought Japanese cooperation. Kameoka reportedly 
told his Filipino counterpart that Japan would not like to see the Philippines increase 
production and export agricultural products in competition against those raised in Japan. 
However, he was quoted as saying that since Japan imports corn and kaoliang only from 
the United States, it would be desirable for Japan to "diversify" the source of the 
imports of such farm products. 


In his talks with Leido, Kamboka requested that ASEAN countries provide Japan with 
steady supply of lumber. Kameoka promised Japan's cooperation in the Philippines irri- 
gation project in the northwestern part of Luzon and alcohol production. 


Fishing Talks 
0W090629 Hong Kong AFP in English 0544 GMT 9 Jan 81 


[Excerpts] Manila, 9 Jan (AFP)--Japanese Agriculture, Forestry and Fisheries Minister 
Takao Kameoka today expressed concern over the Philippines declaration of a 200-mile 
economic zone which, he said, would be prejudicial to the Japanese fishing industry. 
Mr Kameoka voiced his conern to Natural Resources Minister Jose Leido Jr and proposed 
the holding of negotiations for a bilateral fishing agreement between Japan and the 
Philippines. In his exploratory discussions with Mr Leido, [he] failed to reach an 
agreement on the date of possible negotiations. 


The fishing agreement wouli minimize the reported poaching in Philippine waters by some 

50 longliners from Japan, South Korea and Taiwan. Since November last year, Mr Kameoka 
said Japan had inhibited its fishers from going into territories out of what is considered 
international waters. 


During the two-hour discussions, Mr Leido explored the possibility of getting from the 
Japanese Government 1,031 million pesos ($137.6 million) to finance the second part of 
fishing development projects in the country. 
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Under the Overseas Economic Cooperation Fund (OECF) of Japan, the Philippines obtained 
funding for the construction of five fishing ports in various parts of the country. 

The ports are at present under construction. The additional projects cited are the 
construction of the fishing ports in five Philippine cities, improvement of six municipal 
ports and the construction of ice plants and other fishing facilities. 


Mr Leido also raised objections to the Japanese imposition of quota for the purchase 

of secondhand fishing vessels. He said this would be disadvantageous to the Philippines 
because while its annual requirements reach about 40 to 50 vessels, it is now limited 

to purchase only eight vessels every year. 


FILIPINO WORKERS SOUGHT FOR EMPLOYMENT IN IRAQ 


HKO70104 Manila FEBC in English 2330 GMT 6 Jan 81 


[Text] Bureau of Employment Service Director (Jonathan Delacruz) met yesterday with 
representatives of recruitment agencies to discuss action for the recruitment of some 
5,500 workers for jobs in Iraq. Representatives of the placement agencies informed 
(Delacruz) the situation in Iraq has returned to normal. (Delacruz) was also told some 
800 workers had already been deployed in safe worksites. Meanwhile a report from the 
Foreign Ministry said some 29 Filipino workers left last December 12. The workers, who 
have finished their contracts with the Iranian Government [as heard], elected to return 
to the Philippines. 


SUPREME COURT RULES AQUINO APPEAL VOID, ACADEMIC 


HKO90056 Manila FEBC in English 2330 GMT 8 Jan 81 


[Text] 1t appears possible President Marcos can lift martial law by January 17. The 
Supreme Court dismissed yesterday the petition by former Senator Benigno Aquino 
challenging the decision, and 18 other rartial law cases are expected to be decided 
upon next Tuesday. The martial law cases remain the obstacle to the lifting of martial 
law. President Marcos said he would lift martial law as soon as the Supreme Court 
decided on the cases. The Supreme Court ruled that the Aquino petition is void and 
academic, because the former senator was already ill in the United States. Aquino, who 
originally promised to return to the Philippines after a heart surgery in the United 
States, has been living in Massachusetts. 


MARCOS WARNS LABOR LEADER ON COMMUNIST MOVES 


HKO30417 Manila FEBC in English 2330 GMT 2 Jan 81 


[Text] President Marcos has called on labor leaders to be on guard against possible 
communist infliltration of their unions. In talks with newsmen, the president expressed 
the hope the vision of the labor leaders will make then thwart any efforts by sub- 
versives to use their unions as front organizations. The president said that before 

the imposition of martial law, some labor and student organizations were sustained 

and used by subversives to foment unrest. The president also said that as a matter 

of policy the government will deal only with the Trade Union Congress of the Philippines 
on matters affecting labor. He said that while some petty rivalries still exist in 

the movement, he is leaving it up to Labor Minister Blas Ople to settle the problems 
affecting the TUCP. 


FORCES REORGANIZED IN CENTRAL PHILIPPINES 


0W040506 Hong Kong AFP in English 0501 GMT 4 Jan 81 


[Text] Manila, 4 Jan (AFP)--Philippine military authorities have reorganized their 
forces in central Philippines, where the communist New People's Army (NPA) has been 
waging an agressive anti-government campaign, in line with a general military revamp. 
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Armed Forces chief of staff, General Romeo Espino, has announced the creation of a new 
eastern Visayas command to supervise all military efforts in the provinces of Samar and 
Leyte, some 560 kilometers (390 miles) southeast of Manila, published reports said today. 


Just last week, military authorities announced changes in the leadership of the southern 
command which is faced primarily with an eight-year-old Muslim secessionist war. Four 
army generals have already been reshuffled as a result of the eastern and southern command 
reorganization. President Ferdinand Marcos had earlier announced an extensive government 
and military revamp while the country prepares for the lifting of martial law possibly next 
month. 


VOPB ON PROGRESS, GROWTH OF NEW PEOPLE'S ARMY 


BK030742 (Clandestine) Voice of the People of Burma in Burmese to Burma 0030 GMT 2 Jan 81 
[Unattributed article: "The Philippines' New People's Army Is Progressing and Growing"] 


[Text] The Philippines’ dictator, Marcos, declared martial law throughout the Philippines 
8 years ago, on 22 September 1972. He claimed that the martial law administration was 
imposed in order to stabilize the economic and military situation, which had become 
unstable amidst internal and external opposition, and to improve economic, social and 
political conditions. 


In reality, his martial law administration created for him an opportunity, power and con- 
ditions to ruthlessly suppress and kill people and organizations which oppose his reaction- 
ary policies. His 8 years of martial law administration have caused great hardship to 

the people of the Philippines. The internal economic situation continues to decline to 

the point that that the Philippines’ currency--the peso--is about to be devalued. American 
corporations continue to control the majority of the shares in the Philippines industry 

and exploration and extraction of natural resources. 


While a handful of foreign monopoly capitalists, their compradores, COrrupt bureaucrats and 
generals greatly enjoy the benefits from the Marcos martial law administration and are 
becoming rich, themajority of the people of the Philippines are drowning in a sea of 
poverty and hunger. Because of this appalling situation, the anti-Marcos people's 
uprising is on the increase. Marcos has used force to ruthlessly suppress and kill this. 
It has received an additional $110 million in military aid from the U.S. Government to 
fully wage its reactionary civil war. 


While the Philippines internal economic, social and other conditions have declined sharply 
during the 8 years of Marcos' martial law asdministration, the Philippines Communist Party 
and the New People's Army have progressed and steadily grown. At the beginning of the 
martial law administration, there were five guerrilla areas in the mountainous regions 
which had no communications among them. At present, there are 26 major guerrilla areas 
estab]‘shed in 40 out of 72 provinces in the Philippines, and the people's revolutionary 
organizations throughout the country have a strength of 80,000. The number of full-time 
guerrilla forces, especially, has doubled over the past 4 years; the amount of equipment 
and use of more sophisticated weapons has increased by three times. During these years, 
great efforts have been made to strengthen the four major components of the people's 
army--permanent frontline guerrilla forces; regional armed guerrilla forces; people's 
militias; and task forces. Generally, a full-time guerrilla force is formed every time 
five members of People's Militia are organized. 
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In the early years of the martial law administration, communications and supply routes 
among the isolated guerrilla frontline areas were almost cut off. Today, the situation 
has changed and improved tremendously to the extent that revolutionary movements are being 
expanded in densely populated lowland regions, rural towns and coastal villages. In some 
regions, big guerrilla areas have become continuous so that it has become tactically 
possible to wage joint offensives. 


In 1975, a total of 14 battles, tactically offensive in nature, were executed and fought 
successfully throughout the Philippines. As a rule, it is a natural handicap for a 
country to have hundreds of islands; however, it is a natural advantage to the Philippines 
Communist Party, which has been able to strategically establish 26 major guerrilla areas 
along the archipelago. Another advantage is that it provides protection from the danger 
of the Marcos reactionary government's prolonged counterrevolutionary offensives which are 
carried out with a very big force in a region. 


Of these major guerrilla areas, four are located in northern Luzon, seven in the central 
region of Luzon, two in southern Luzon, seven in the Visayan islands, and another six on 
Mindanao island. Like the armed struggles elsewhere in Southeast Asia, the Philippines 
Communist Party has carried out its main organizational work among the poor peasants, 
middle-level peasants and the agrarian workers, who constitute the majority of the 
population of the country. It enjoys generous support and assistance from the various 
strata of the oppressed people in the rural areas because it has opposed and fought the 
feudal and the semifeudal classes. 


In the majority of the villages under the control of the Communist Party, farm rent 

charges have been reduced by 50 percent and wages increased almost twofold. Various 

strata of the oppressed class in the urban areas support the anti-feudal uprising waged 

by the peasants under the leadership of the Communist Party. In some provinces, they 
express support for the just uprising of the peasants by staging daring demonstrations 

and strikes. Because of this situation, the Marcos fascist clique has ruthlessly oppressed 
and killed the peasants. Despite this oppression and killings, the philippines Communist 
Party has grown steadily and become stronger. 


BRIEFS 


SAUDI PORT DEVEI JPMENT COOPERATION--Manila, 20 Dec (AFP)--The Philippine Ports Authority 
today signed a technical cooperation agreement with its Saudi Arabian counterpart for 
the improvement of ports development, management and operations between the two countries. 
Visiting Saudi Minister of State [title as received] Fayiz Badr, the chairman of the 
Saudi Ports Authority, signed the agreement at the official presidential palace in 
Malacanang. Public Works Minister Alfredo Juinio signed for the PPA. Under the 3-year 
agreement an exchange of expertise and cooperation in the training of port workers will 
be made between the two countries which will also establish training centers and onsite 
training courses. The parties also agreed to cooperate in the construction and 
maintenance of ports by starting a sister port relationship between selected Philippine 
ports and their counterparts in Saudi Arabia to enhance international understanding and 
seaborne trade. [Text] [Paris AFP in English 1354 GMT 20 Dec 80 OW] 


NAVY TOP APPOINTMENT--Manila, 7 Jan (AFP)--Philippine President Ferdinand Marcos today 
named a former officer of the defunct Southeast Asia Treaty Organization (SEATO) as the 
new commander of the Philippine Navy. Named as the 14th flag-officer-in command is Rear 
Admiral Simeon M. Alejandro who got a two-star promotion only last month. A career 
navyman who started with the service as an ensign in 1949, Admiral Alejandro rose from 
the naval organization and even became the head of SEATO's Military Planning Office in 
Bangkok in 1968. The navy official took over the command following the retirement of 
Rear Admiral Ernesto Ogbinar. [Text] [Hong Kong AFP in English 1140 GMT 7 Jan 81 OW] 
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HONG KONG 


GREATER ECONOMIC INVOLVEMENT WITH PRC SEEN 


HKO50330 Hong Kong SOUTH CHINA MORNING POST in English 5 Jan 81 Business News Supplement 
pp 1, 14 


{By Julie Auyeung] 


[Text] The Year of the Rooster will be one of "economic integration" for Hong Kong and 
China, featuring an even greater involvement in each other's business activities. 
Economic links will be tightened further as a result of efforts both have made in the 
past few years in trade, industrial and financial aspects. Hong Kong will continue to 
be an important importer of Chinese goods. 


At the same time, Hong Kong will also continue to be an unchallenged source of invisible 
earnings for China, to be derived from remittances, tourism, revenue from Chinese 
investments here, China's hard currency borrowing from Hong Kong and Hong Kong's invest- 
ments in China. 


Local China watchers say that even greater understanding between China and Hong Kong 
will be fostered if a joint economic committee is formed comprising representatives 
from both sides. Such a committee, it is hoped, would keep Hong Kong and China abreast 
of each other's problems and enable them to come up with plans, supplementing instead 
of rivalling the other's economic development program. 


Looking into the future, businessmen in China trade are expecting further progress to 
be made this year. As an economic professor pointed out, Hong Kong's importance to 
China as the major source of foreign exchange is likely to be enhanced. Dr Joseph Chai 
of the Hong Kong University said: "The only way China can be around Hong Kong to 
achieve its modernisation goal is to find a replacement for Hong Kong as an alternative 
source of generating 40 percent of its foreign exchange earnings. As we see it, there 
appears to be no such option for China in the near future.” 


China derived a total of $5.8 billion in foreign exchange from Hong Kong in 1979, about 
40 percent of the total hard currency China derived from all sources (including Hong Kong) 
of around $14.6 billion in that year. 


Dr Chai is confident of Hong Kong's future contribution to China's foreign exchange 
earnings. He cited several reasons: Hong Kong's booming economy growing at a rate of 
probably 10 percent a year in the future; the increased investment of Hong Kong firms 
in China; the increased capital investment of China in Hong Kong and Hong Yong's 
emergence as a major financial center for the Asia-Pacific region. 


Remittances from Overseas Chinese, chanelled through Hong Kong, have been China's most 
important source of invisible earnings. Remittances to China were estimated to be 
$550 million in 1979. The Chinese Government plans to increase this to $1 billion by 
1985. Hong Kong plays and will continue to play an important role in the remittance 
process and there are indications that most of the remittances come from Hong Kong. 


"Although 23 percent of the 23.5 million Overseas Chinese live in Hong Kong, it is 
this group of Overseas Chinese who still maintain close and constant contacts with 


their relatives in China," said Dr Chai. 


Apart from the traditional form in which currencies are sent, remittances in the form 
of fertiliser, food parcels, durable consumer goods and capital goods have become very 
popular recently. Some Overseas Chinese simply forward currencies to the Chinese 
banks or department stores in Hong Kong, which then arrange the delivery of goods to 
the Mainland recipients. Revenue from tourism, estimated to be $475 million in 1979, 
may increase to $1.9 billion in the coming years. This might even replace remittances 
as the leading source of invisible earnings. Again in this aspect, Hong Kong plays 
an important role as over the past few years 90 percent of the total number of people 
visiting China were Hong Kong residents. 
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In addition, revenue generated from Chinese investments in Hong Kong, about $300 million 
in 1976, jumped to $520 million in 1979. As China has substantially stepped up its 
investments in Hong Kong including setting up of ventures here such as banks, insurance 
companies, shipping agencies, retail outlets, real estate holding and manufacturing 
industries, it is expected that earnings from this source will rise in the future. 


Hong Kong will also play an important role in China's short-term deposit borrowing, 

noted Dr Chai. Deposit-taking companies and 13 banks with more than 120 branches 
controlled by China provide a ready source for China's short term deposit borrowing. 

The amount China borrowed from Hong Kong in 1979 is estimated to have reached $1 billion. 


On Hong Kong's investments in China, Dr Chai forecast this will increase in the future, 
particularly in China's special economic zones--Guangdong and Fujian. Direct foreign 
investment from non-Hong Kong sources is unlikely to be an important source of foreign 
exchange for China due to certain uncertainties regarding joint venture laws and the 
relative high tax rate of 33 percent, Dr Chai said. 


"In Guangdong alone, Hong Kong has invested as much as $250 million and the amount is 
expected to double in the near future," he added. 


On the trading side, the import, expoit and re-export trade between Hong Kong and China 
achieved substantial growth during the first 11 months last year. In that period, Hong 
Kong's imports from China rose by 48 percent to $15.237 billion, mainly because of 
imports of petroleum (up 75 percent), clothing, textiles and livestock. Exports to 
China during that period rose by 217 percent. Re-exports to China also grew sub- 
stantially by 280 percent. 


The general forecast for Hong Kong's import from China is optimistic. A similar growth 
rate as last year is expected. 


However, it is possible that the high growth rate may be offset by two major factors-- 
that of the expected decline of the population growth rate in Hong Kong and the demand 
for higher quality products originating from countries other than China. 


Exports from Hong Kong to China this year will also see substantial growth mainly 
because more local companies are investing in China's special economic zones. Another 
positive factor for this growth, Dr Chai observed, is the avilability of foreign 
exchange to Chinese firms. He explained: "The Bank of China is going to set up a 
special department next year to deal mainly with buying and selling of foreign exchange. 


"Chinese firms will then be provided with foreign exchange and most of them would like 
to shop for goods in Hong Kong." 


However, Dr Chai also noted that negative factors--resulting mainly from the recently 
introduced "two-tier" exchange rate system and a bigger deficit--would undercut the big 
growth rate achieved last year. 


BANK OF CHINA, 12 OTHERS STEP UP ACTIVITIES 


HK190820 Hong Kong SOUTH CHINA MORNING POST Business News Supplement in English 
19 Dec 80 p 1 


[Text] Banks in Hong Kong have good reason to fear competition from the Bank of China 
and its 12 sister banks. According to a statistical analysis by the Hang Seng Bank, 

the 13 Chinese banks logged an average annual increase in deposits of more than 36 

percent between 1975 and last year, compared with a mere 21.8 percent for all other banks. 
Correspondingly, their lending activities increased in the same period by an annual 
average of 40.9 percent, against 37.2 percent for all banks. 
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Reflecting their rapid growth, the Chinese banks have been increasing their capital. 
BOC, for one, raised its capital from RMB 400 millionto RMB 1billion between December 
last year and February. 


The Po Sang Bank had a capital injection of $75 million (onto a base of $25 million), 
and the Bank of Communications [as published] RMB 200 million(to a capital of RMB 800 
million). BOC, infact,is the largest non-Japanese bank in Asia-Pacific, ranking No 13 
as of the end of last year. 


GOVERNMENT TO PROVIDE LAND FOR OIL SUPPLY BASE 


HK080312 Hong Kong SOUTH CHINA MORNING POST in English 8 Jan 81 Business News 
Supplement p 1 


[By Julie Auvyeung] 


[Excerpt] The government will provide land around Penny's Bay, Northern Lantau, for 
use as a supply base for the South China Sea oil exploration. Key activities of the 
proposed supply base would include construction of oil rigs, storage of exploration 
equipment, fabrication of production platform modules and repair work. 


The proposal was disclosed yesterday by the government town planner (environment), 

Dr E.G. Pryor, who also outlined the longterm planning of land resources in the new 
territories. Dr Pryor is also in charge of the strategic planning unit which was set 
up early last year to advise the government on how to fully utilize land resources in 
Hong Kong in the long term. 


A study of land use in northern Lantau (recently undertaken by consultants) is divided 
into two stages. The first stage has been completed. This is for an area stretching 
from Ngau Tau Bay to the northern tip of the island but excluding Discovery Bay. 


Results of the study show that Lartau's northwest shoreline, approximately 6,000 meters 
long, has tremendous potential for industrial and residential development. And based 
on this study, the consultant firm has chosen the area around Penny's Bay as the ideal 
site for an oil supply base "if it were required." 


The "contingency reserved area," as Dr Pryor described it, will be gazetted very soon. 


